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AN ACT

SB 1457

Amending the actof September20, 1961 (P.L.1548,No.658),entitled“An act to
provide for the organization, incorporation, operationand supervision of
cooperative savings and credit associations,to be termed credit unions;
designatingsuch credit unionsas corporationsanddefiningtheir powersand
duties;conferringcertainpowersanddutieson theDepartmentofBanking;and
providing penalties,”further providing for shareaccount insurance.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. SubsectionC. of section3, act of September20, 1961
(P.L.1548,No.658), known as the “Credit Union Act,” is amendedby
adding a clauseto read:

Section 3. Method of Incorporation._** *

C. Thearticlesof incorporationandtwo copiesof theproposedbylaws
for the generalgovernanceof the credit union shall be presentedto the
Departmentof Banking togetherwith such reasonablefees as shall be
established,by the department, for such examination and such
investigationas it may deemnecessaryto ascertain:

(6) Whetherthe savingsofmemberspaidforshareswill beinsuredby
theNational CreditUnionAdministrationor othershare insurancefund
approvedby theDepartment0/Banking.

Section2. Section 15 of the act is amendedto read:
Section 15. Capital.—A. Thecapitalofacreditunionshallconsistof

the paymentsthathavebeenmadeto it by themembersthereofon-shares.
Thecreditunionshallhaveanautomaticlien on thesharesofan~inberfar
anysumdueit from suchmemberorforany loanendorsed-byhim. Shares
of acredit union shallbe transferableonly to othermembersof thecredit
union.

B. The sharesrepresentingthesavingsofmembersshall beinsured in
suchamountsasprovidedbytheNationalCreditUnionAdministration or
other share insurancefund approvedby theDepartmentof Banking to
insure the sharesof creditunions, andall creditunions existingasof the
passageof this act shall havetwoyearsfrom the dateof this act to obtain-
share accountinsurance. After the expiration of the two-yearperiod a
credit union that has not obtained share account insurancefrom the
National Credit Union Administration or other share insurancefund
approvedby the Department of Banking shall be prohibited from
acceptingpaymentsfrom its membersfor thepurchaseof shares,except
with theprior written approvalof theDepartmentof Banking.
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Section3. This act shall takeeffect immediately.

APPROVED—The5th day of October,A. D. 1978.

MILTON J. SHAPP


