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No. 1978-265

AN ACT

HB 2397

Amending the act of November30, 1965 (P.L.847, No.356),entitled “An act
relating to and regulating the businessof banking and the exercise by
corporationsof fiduciary powers;affectingpersonsengagedin thebusinessof
bankingand corporationsexercisingfiduciary powersand affiliates of such
persons;affectingthe shareholdersof such personsandthe directors,trustees,
officers,attorneysand employesof suchpersonsand of the affiliates of such
persons;affecting national banks located in the Commonwealth;affecting
personsdealingwith personsengagedin thebusinessof banking,corporations
exercisingfiduciary powersandnationalbanks;conferringpowersand imposing
duties on the Banking Board, on certain departmentsand officers of the
Commonwealthand on courts,prothonotaries,clerksand recordersof deeds;
providing penalties; and repealing certain acts and parts of acts,” further
providingfor the maintenanceandrelocationof a branchoffice acquiredfrom
the receiverof a closedinstitution.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Thefirst paragraphof subsection(b) of section904,act of
November30, 1965 (P.L.847,No.356), known as the “Banking Codeof
1965,” is amendedto read:
Section904. Authorization of New Branches

(b) Exceptasprovidedin subsection(a) of this sectionandin [section
907] sections907 and908,an institution may establisha branchafter the
effectivedateof thisactonly in thesamecountyin which its principalplace
of businessis locatedor in a countycontiguousthereto,andonly upon
compliancewith the following requirements:

* * *•

Section 2. Theact is amendedby addinga sectionto read:
Section 908. Branches Acquired from the Receiver of a Closed

Institution
Any institution or national bank whoseprincipal placeof businessis

locatedin Pennsylvaniamay maintain as a branch any office which it
acquires from the secretary,or public body of the UnitedStates, as
receiver,in conjunction withan assumptionofdepositliabilitiesof a closed
institution whether in connection with a purchaseof assets,through a
mergeror consolidationorotherwise,without regardto thelocationofthe
principal placeof businessof theacquiring institution. A branchofficeso
acqufredmayberelocatedwithin thesamecountybut shall not bemoved
to a new location in a contiguous county unless that county is also
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contiguousto thecountyoftheprincipalplaceofbusiness8fthc-aequfring
institution.

Section 3. This act shall takeeffect immediately.

APPROVED—The5thday of October,A. D. 1978.

MILTON J. SHAPP


