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No. 1978-267

AN ACT

HB 2399

Amending the act of December 14, 1967 (P.L.746, No.345), entitled “An act
relating to and regulating the businessof savings associationsheretofore
designatedunderotheractsandspecialchartersvariouslyas buildingandloan
associationsand savingsand loan associations;defining the rights, powers,
duties,liabilities, andimmunitiesofsuchassociations;affectingpersonsengaged
in the businessof savingsassociations;affectingthemembers,accounthoider~
and borrowers of such associations;affecting Federal savings and loan
associationswhoseprincipalofficeis locatedin theCommonwealth;prohibiting
the transaction of business in this Commonwealth by foreign savings
associations;conferringpowersandimposingdutiesoncertaindepartmentsand
officers of theCommonwealthandon thecourts,recordersof deeds;creatinga
SavingsAssociation Board and defining its powersand duties; prohibiting
certain actions and imposing penalties,and repealingcertain acts,” further
providing for themaintenanceandrelocationof abranchoffice acquiredfrom
the receiverof a closedassociation.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Subsection(d) of section402, act of December14, 1967
(P.L.746,No.345), known as the “Savings AssociationCodeof 1967,” is
amendedto read:

Section402. Changeof Location of Office._* * *

(d) An association may with the prior written approval of the

departmentdesignatea branch office as its main office andthe original
main office maythereafterbeconductedasabranchoffice. [No]Exceptas
providedin section405, no branchesmaybeconductedwhicharenot in a
countycontiguousto the county of the main office.

Section2. The act is amendedby addinga sectionto read:
Section405. Branches Acquired from the Receiver of a Closed

Association.—Afly associationwhoseprincipaiplaceofbusinessis located
inPennsylvaniamaymaintainasa branchanyofficewhich 5qith~mfrosn~
the secretary, or public body of the United States, as receiver, in
conjunctionwithan assumptionofdepositliabilitiesofaclos~d~t.asoiiat~on
whether in connection with a purchaseof assets,through a mergeror
consolidationorotherwise,without regardtothelocationof theprincipal
placeof businessoftheacquiring association.A branch office soacquired
mayberelocatedwithin the samecountybut shall not bemovedto a new
location in a contiguouscountyunlessthatcountyisalsocontis~o.’h~z
countyof theprincipalplaceof businessof the acquiring association.

Section3. This act shall takeeffect immediately.

APPROVED—The5th dayof October,A. D. 1978.

MILTON J. SHAPP


