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No. 1979-130

AN ACT

HB 601

AmendingTitles 24 (Education)and 71 (StateGovernment)of the Pennsylvania
ConsolidatedStatutes, further providing for a cost-of-living increaseto
annuitants.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Sections8328(d), 8342(a)and 8348(a),(b) and(d) of Title
24, act of November 25, 1970 (P.L.707, No.230), known as the
PennsylvaniaConsolidatedStatutes,areamendedto read:
§ 8328. Actuarial cost method.

(d) Supplementalannuitycontributionrate.—Contributionsfrom the
Commonwealthandotheremployersrequiredto providefor thepayment
of supplementalannuities to annuitantsas provided in section 8348
(relatingto supplementalannuities)shallbedeterminedasa percentageof
the totalcompensationof all activemembersduring theperiodforwhich
the amount is certified as sufficient to fund the liabilities of the
supplementalretirementallowanceaccountas a level percentageovera
period of 30 years from July 1, 1967. In the event that annuitiesare
increasedby legislationenactedsubsequentto July 1, 1974, the additional
liability for the increasein benefitsto annuitantsshallbefundedsimilarly
asa level percentageovera periodof 20 yearsfrom the first day of July
coincidentwith or next following the effectivedateof such legislation.
Notwithstandingtheforegoing, theadditionalliability on accountof any
increasein annuitieswhich is effectiveJuly 1, 1979shall befundedbylevel
annualpaymentsover a period of 20 yearsbeginningJuly 1, 1980.
§ 8342. Maximumsinglelife annuity.

(a) General rule.—Upon termination of service, any full coverage
memberwho is eligible to receiveanannuitypursuantto the provisionsof
section8307(a)or (b) (relatingto eligibility for annuities)andhasmadean
applicationin accordancewiththeprovisionsof section8507(f)(re-latingto-
rights anddutiesof schoolemployeesandmembers)shall be entitled to
receivea maximumsinglelife annuity attributableto hiscreditedservice
andequalto the sumof the following singlelife annuitiesbeginningat the
effectivedateof retirementand,in casethe memberontheeffectivedateof
retirementis undersuperannuationage,multiplied by a reductionfactor
calculatedto providebenefitsactuariallyequivalentto anannuitystarting
at superannuationage:Providedhowever,Thaton or afterJuly 1, 1976,in
the caseof any memberwho has attainedage55 and has 25 or more
eligibility points such sum of single life annuitiesshall be reducedby a
percentagedeterminedby multiplying the numberof months,includinga
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fraction of a month as a full month, by which the effective date of
retirementprecedessuperannuationageby ¼%:

(1) A standardsinglelife annuity multiplied by the classof service
multiplier andcalculatedon thebasisof thenumberof yearsof credited
schoolserviceother thanconcurrentservice.

(2) A standardsinglelife annuity multiplied by the classof service
multiplier and calculated on the basis of the number of years of
concurrentservice and multiplied by the ratio of total compensation
receivedin the schoolsystemduringthe periodof concurrentserviceto
the total compensationreceivedduring such period.

(3) A supplementalannuity such that the total annuity [including
any cost-of-living increasesand] prior to any optionalmodification or
any reductiondue to retirementprior to superannuationageshallbeat
least $100 for eachfull year of creditedservice.

§ 8348. Supplementalannuities.
(a) General rule.—Every annuitant who is in receipt of a

superannuation,withdrawalor disability annuity,shallcontinuetoreceive
suchannuityandbeginningJuly1, [1974]1979,anyannuitantwho retired
on or prior to July 1, [1973]1978,shallreceivea cost-of-livingsupplement
determinedas a percentageappliedto the [entire] retirementannuity~as~of
June30, [1974.Beginning July 1, 1974,any annuitant whoseeffectivedate
of retirement is after July 1, 1973 and prior to March 1, 1974shall receivea
supplement determined as an adjustment of 5% applied to the entire
retirement annuity on the effective date of retirement. All supplements
provided in this subsection] 1979.Suchcost-of-livingsupplementshall be
payable under the sameterms andconditionsasprovidedundertheoption
plan in effect as of June30, [19741 1979.

(b) Cost-of-living adjustmentfactors.—Thepercentagewhich isto be
applied in the determinationof the cost-of-living supplementsshall be
determinedon the basisof the effectivedateof retirement[as follows:

Effective date of retirement Percentagefactor

After July 1, 1971 through July 1, 1973 5%
After July 1, 1970 through July 1, 1971 10%
After July 1, 1969 through July 1, 1970 15%
After July 1, 1968 through July 1, 1969 20%
After July 1, 1967 through July 1, 1968 25%
On or prior to July 1, 1967 30%]

payableon thefirst $12,000of annuity receivedperyear.The applicable
percentagefactorsare:

Effectivedateof retirement Percentagefactor

After July 1, 1977through July 1, 1978 5%
After July 1, 1976through July 1, 1977 10%
After July 1, 1975through July 1, 1976 13%
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After July 1, 1974 through July 1, 1975 20%
After July 1, 1973 through July 1, 1974 27%
On or prior to July 1, 1973 31%
*~* *

[(d) Disability annuitants.—Any disability annuitant whoseeffective
dateof retirement isprior to July 1, 1971and whoseannuity wasincreased
by less than 20% of the annuity at the time of retirement under the
amendatory act of November27, 1970 (P.L.798,No.261)or September9,
1971(P.L.456,No.106),shall receivebeginning July 1, 1974anadditional
increasein his annuity equal to 20% oftheannuity at thetimeof retirement
less the increase he receivedunder either ànie~datoryact.]

Section2. Section5708(a)and (b) of Title 71 is amendedto read:
§ 5708. Supplementalannuities.

(a) Generalrule.—Every~nnuitant who retired prior to [March 1,
1974]July 1, 1978andwho is in receiptof asuperannuation,withdrawalor
disability annuity, shall continueto receivethe annuity to which he was
entitled prior to [March 1, 1974]July 1, 1979andbeginning[January1,
1975]July1,1979,anyannuitantretiringon or priorto[February 28,1974]
June 30, 1978 shall receivea cost-of-living supplementdeterminedas a
percentageapplied to the [entire] retirement annuity to which he was
entitled prior to [March 1, 1974] July 1, 1979. Such cost-of-living
supplementshall be payable under the sameterms and conditions as
provided under the option plan in effect as of [the effective date of this
amendatory act] June 30, 1979.

(b) Cost-of-living adjustment factors.—The percentagewhich is to be
applied in the determinationof the cost-of-living supplements,shall be
determinedon the basisof the effectivedateof retirementpayableon the
first $12,000of annuity receivedper year, as follows:

[Effective date of retirement Percentagefactor

July 1, 1971 to February 28, 1974 5%
July 1, 1970 to June 30, 1971 10%
July 1, 1969 to June 30, 1970 15%
July 1, 1968 to June30, 1969 20%
July 1, 1967 to June30, 1968 25%
Prior to July 1, 1967 30%]

Effective dateof retirement Percentagefactor

July 1, 1977 through June 30, 1978 5%
July 1, 1976 through June 30, 1977 10%
July 1, 1975 through June 30, 1976 13%
July 1, 1974 through June 30, 1975 20%
March 1, 1974 through June 30, 1974 27%
Prior to March 1, 1974 31%
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Provided,however,That such cost-of-living supplementas determined
aboveshallnotbepayableto anannuitantreceivingawithdrawalannuity
prior to thefirst dayof Julycoincidentwith or following hisattainmentof
superannuationage:And furtherprovided,Thatanymemberterminating
legislativeservicesubsequentto November30, 1970,shall be entitled to
receiveon accountof ClassD-3 servicea maximumsinglelife annuityper
year of serviceasa regularmemberof the GeneralAssemblywhich shall
notbe less thanthe correspondingmaximumsinglelife annuity,including
any cost-of-living supplementsenactedprior to October1, 1979, of a
memberretiring from legislativeservice November30, 1970.

* **

Section 3. Within 30 daysaftertheconveningof theGeneralAssembly
in an odd-numberedyear,the GeneralAssembly shall organizea joint
committee,composedof membersof theGeneralAssemblyto beselected
asfollows: the Presidentpro temporeshallselectthreeSenators,two from
the Majority Partyandonefromthe Minority Partyandthe Speaker-o~fthe
House of Representativesshall selectthree membersof the Houseof
Representatives,two from the Majority Partyandonefrom the Minority
Party. Thejoint committeeshall selecta chairman andshall conducta
review of the cost-of-livingsupplementsaccruingpursuantto 24 Pa.C.S.
§ 8348 and71 Pa.C.S.§ 5708duringthe previoustwo years,thechangesin
theConsumerPrice Indexandthe earningsof thefunds,for thepurposeof
determiningthe equitability of the increasesin light of thethenprevailing
economicconditions.Thejoint committeeshall havethepowerto call on
any State departmentor agency for assistanceand shall report its
recommendationsto the GeneralAssemblypriortotheendof thesession.

Section 4. This act shall take effect immediately.

APPROVED—The18th day of December,A. D. 1979.

DICK THORNBURGH


