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AN ACT

SB 1187

Authorizing the town council of incorporatedtowns to make investmentsof
town fundsandproviding for the regulationof such investments.

The General Assembly of the Commonwealthof Pennsylvania
herebyenactsas follows:

Section 1. (a) The town council of every incorporatedtown shall
havethe power to:

(1) make investment of moneys in the General Fund and in
specialfundsof thetown otherthanthe sinkingfundsas authorized
by subsection(b);

(2) makeinvestmentof town sinking fundsas authorizedby the
act of July 12, 1972 (P.L.781, No.185), known as the “Local
GovernmentUnit Debt Act”; and

(3) liquidate anysuchinvestment,in wholeor in part, by dispos-
ing of securitiesor withdrawingfundson deposit.

Any action taken to make or to liquidate any investment shall be
madeby the officers designatedby actionof the town council.

(b) Council shall invest town fundsconsistentwith soundbusiness
practice.

(c) Council shall provide for an investment program subject to
restrictionscontainedin this act and in any other applicablestatute
andany rulesandregulationsadoptedby council.

(d) Authorized typesof investmentsfor town fundsshall be:
(1) UnitedStatesTreasurybills.
(2) Short-term obligationsof the United StatesGovernmentor

its agenciesor instrumentalities..
(3) Deposits in savings accounts or time deposits or share

accountsof institutions insured by the FederalDeposit Insurance
Corporationor the FederalSavingsand Loan InsuranceCorpora-
tion or the National Credit Union Share InsuranceFund to the
extent that such accountsare so insured, and, for any amounts
above the insured maximum, provided that approvedcollateral as
providedby law thereforeshall bepledgedby thedepository.

(4) Obligations of the United Statesof America or any of its
agenciesor instrumentalitiesbackedby the full faith and credit of
the United Statesof America, the Commonwealthof Pennsylvania
or any of its agenciesor instrumentalitiesbacked by the full faith
andcredit of the Commonwealth,or of any political subdivisionof
the Commonwealthof Pennsylvaniaor anyof its agenciesor instru-
mentalities backed by the full faith and credit of the political
subdivision.
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(5) Shares of an investment company registered under the
InvestmentCompanyAct of 1940, whosesharesareregisteredunder
the SecuritiesAct of 1933, provided that the only investmentsof
that company are in the authorizedinvestmentsfor town funds
listed in paragraphs(1) through (4).
(e) In making investments of town funds, council shall have

authority:
(1) To permit assets pledged as cOllateral under subsection

(d)(3), to be pooled in accordancewith the act of August 6, 1971
(P.L.281, No.72), relating to pledgesof assetsto securedepositsof
public funds.

(2) To combine moneysfrom more than one fund under town
control for the purchaseof a single investment,provided that each
of the funds combined for the purposeshall be accountedfor
separatelyin all respectsand that the earningsfrom the investment
areseparatelyand individually computedandrecorded,andcredited
to the accountsfrom which the investmentwas purchased.

(3) To join with one or more other political subdivisionsand
municipal authoritiesin accordancewith the act of July 12, 1972
(P.L.762, No.180), referred to as the IntergovernmentalCoopera-
tion L’aw, in the purchaseof a single investment,provided that the
requirementsof paragraph(2) on separateaccountingof individual
funds and separatecomputation, recording and crediting of the
earningstherefromareadheredto.
Section2. This actshall takeeffect in 60 days.

APPROVED—The3rd dayof July, A. D. 1980.

DICK THORNBURGH


