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No. 1980-94

AN ACT

SB 1189

Amending the act of June 24, 1931 (P.L.1206,No.331), entitled “An act
concerningtownshipsof the first class; amending,revising, consolidating,
andchangingthe law relatingthereto,” further providingfor theinvestment
of townshipfunds.

The General Assembly of the Commonwealth of Pennsylvania
herebyenactsas follows:

Section 1. Section 1705, act of June24, 1931 (P.L.1206,No.331),
known as “The First ClassTownship Code,” reenactedandamended
May 27, 1949 (P.L.1955, No.569) and amended May 10, 1951
(P.L.274,No.47), is amendedto read:

Section 1705. Sinking Fund; Regulations and Investments.—It
shall be the duty of the boardof commissionersto causeaccountsof
the sinking fund andother accountsrelatingto the indebtednessof the
township to be kept, and to see to the properapplicationand super-
intend the investmentof moneys‘therein in accordancewith law. The
commissionersshall meet as often as may be necessary,and keep a
record of the proceedings.The board of commissioners[shall not
direct the investmentof anymoneysto the credit of the sinking fund,
exceptin loans of the township,the loans of the Commonwealth,the
loansof the United States,or in depositsin bankinginstitutions,or in
sharesof building andloanassociations,or FederalSavingsandLoan
Associations, the deposits or shares of which are insured by the
Federal Deposit InsuranceCorporation or the Federal Savingsand
Loan Insurance Corporation, respectively, and which deposits or
sharesshallat no time exceedthe maximum amountso insured;thej
may(1) makeinvestmentof townshipsinkingfundsas authorizedby
the act of July 12, 1972 (P.L.781, No.185), known as the “Local
GovernmentUnit Debt Act”; and (ii) liquidate anysuch investment,
in wholeor in part, bydisposingof securitiesor withdrawingfundson
deposit.Anyaction takento makeor to liquidateanyinvestmentshall
be madeby the officers designatedby action of the commissioners.
The income derived from such investmentsor on any bank balances
creditedto the sinking fund shall be creditedand applied only to the
sinking fund.

Section2. Section1705.1 of the act, added August 25, 1959
(P.L.753,No.265), is amendedto read:

Section 1705.1. [Temporaryl Investment of Township Funds.—
(a) The board of commissionersshall havepower to provide for the
[temporary)investmentof moneys,in the generaltownship fund or in
special funds~,in United Statestreasurybills and for the disposal of
such securities when the moneys may be needed,or to place such
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funds in savingsaccountsor shareaccountsof institutionsinsuredby
the FederalDepositInsuranceCorporationor the FederalSavingsand
Loan InsuranceCorporation to the extent that such accountsare so
insured).

(b) The township commissionersshall invest township funds
consistentwithsoundbusinesspractice.

(c) The commissionersshall provide for an investmentprogram
subject to restrictionscontainedin thisact andin anyother applicable
statute and any rules and regulations adopted by the board of
commissioners.

(d) Authorized types of investments for township funds shall be:
(i) United States Treasury bills.
(ii) Short-termobligationsof the UnitedStatesGovernmentor its

agencies or instrumentalities.
(iii) Deposits in savings accounts or time deposits or share

accounts of institutions insured by the Federal Deposit Insurance
Corporation or the FederalSavingsandLoan InsuranceCorporation
or the National Credit Union ShareInsuranceFundto the extentthat
such accounts are so insured, and, for any amounts above the insured
maximum, provided that approved collateral as provided by law there-
fore shall bepledgedby the depository.

(iv) Obligations of the United States of America or any of its
agenciesor instrumentalitiesbackedby thefull faith and credit of the
United States of America, the Commonwealth of Pennsylvania or any
of its agencies or instrumentalities backed by the full faith and credit
of the Commonwealth, or of any political subdivision of the
Commonwealthof Pennsylvaniaor any of its agenciesor instrumen-
talities backedby thefull faith and creditof thepolitical subdivision.

(v) Sharesof an investmentcompanyregisteredunder the Invest-
ment CompanyAct of 1940, whosesharesare registeredunder the
SecuritiesAct of 1933, provided that the only investmentsof that
companyare in the authorizedinvestmentsfor townshipfundslisted
in (i) through(iv).

(e) In making investmentsof township funds, the board of
commissionersshall haveauthority:

(i) Topermit assetspledgedascollateral undersubsection(d)(iii),
to be pooledin accordancewith theact of August 6, 1971 (P.L.281,
No.72), relating to pledges of assets to secure deposits of public funds.

(ii) To combinemoneysfrom more than one fund under township
controlfor thepurchaseof a single investment,providedthat eachof
thefundscombinedfor thepurposeshall be accountedfor separately
in all respectsand that theearningsfrom the investmentare separately
andindividually computedand recorded,and creditedto the accounts
from which the investmentwaspurchased.

(III) To join with one or more other political subdivisionsand
municipal authorities in accordance with the act of July 12, 1972
(P.L.762, No.180), entitled “An act relating to intergovernmental
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cooperation,” in the purchase of a~single investment, provided that
the requirementsof subclause(ii) on separateaccounting of individual
funds and separate computation, recording and crediting of the
earningstherefromare adheredto.

Section3. This act shall take effect in 60 days.

APPROVED—The3rd dayof July, A. D. 1980.

DICK THORNBURGH


