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No. 1980-103

AN ACT

SB 1188

Amending the act of June 23, 1931 (P.L.932, No.317), entitled “An act
relating to cities of the third class; and amending,revising, and consoli-
dating the law relating thereto,”providing for the investmentof city funds.

The General Assembly of the Commonwealthof Pennsylvania
herebyenactsas follows:

Section 1. Section 1804.1, act of June23, 1931 (P.L.932, No.317),
known as “The Third ClassCity Code,” reenactedandamendedJune
28, 1951 (P.L.662, No.164) and added May 11, 1959 (P.L.306,
No.53), is amendedto read:

Section 1804.1. [Temporaryl Investmentof City Funds.—(a) The
council shall havepower to: [provide for the temporaryinvestmentof
moneys, in the general fund or in special funds, in United States
treasurybills, and for the disposalof such securitieswhen the moneys
may be needed,or to place such funds in SavingsAccountsor share
accountsof institutions insured by the Federal Deposit Insurance
Corporationor the FederalSavingsand Loan InsuranceCorporation
to the extentthat suchaccountsareso insured.1

(1) makeinvestmentof city sinkingfundsasauthorizedby the act
of July 12, 1972(P.L.781,No.185),knownasthe “Local Government
Unit DebtAct”;

(2) makeinvestmentof moneysin thegeneralfundand in special
fundsof the city other than the sinkingfundsas authorizedby this
article; and

(3) liquidate anysuchinvestment,in wholeor in part, by disposing
of securitiesor withdrawingfunds on deposit. Any action taken to
make or to liquidate any investmentshall be madeby the officers
designatedby action of the council.

(b) Thecouncilshall investcity fundsconsistentwith soundbusi-
nesspractice.

(c) Thecouncilshall providefor an investmentprogramsubjectto
restrictions containedin this act and in any other applicablestatute
andanyrules andregulationsadoptedby the council.

(d) Authorizedtypesofinvestmentsfor cityfundsshall be:
(1) UnitedStatesTreasurybills.
(2) Short-termobligationsof the UnitedStatesGovernmentor its

agenciesor instrumentalities.
(3) Depositsin savingsaccountsor timedepositsor shareaccounts

of institutionsinsured by the FederalDeposit InsuranceCorporation
or the Federal Savings and Loan Insurance Corporation or the
National Credit Union ShareInsuranceFund to the extentthat such
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accountsare so insured, and, for any amountsabove the insured
marimum,providedthat approvedcollateralasprovidedby law there-
foreshall bepledgedby the depository.

(4) Obligations of the United States of America or any of its
agenciesor instrumentalitiesbackedby thefull faith and credit of the
UnitedStatesofAmerica, the CommonwealthofPennsylvaniaor any
of its agenciesor instrumentalitiesbackedby thefull faith and credit
of the Commonwealth, or of any political subdivision of the
Commonwealthof Pennsylvaniaor any of its agenciesor instrumen-
talities backedby thefull faith and creditof thepolitical subdivision.

(5) Sharesof an investmentcompanyregisteredunderthe lnvest-
ment CompanyAct of 1940, whosesharesare registeredunder the
SecuritiesAct of 1933, provided that the only investmentsof that
companyare in the authorized investmentsfor city funds listed in
clauses(1) through (4).

(e) In making investmentsof city funds, the council shall have
authority:

(1) To permit assetspledgedascollateral undersubsection(d)(3),
to bepooledin accordancewith the act of August6, 1971 (P.L.281,
No.72), relating to pledgesof assetsto securedepositsofpublic funds.

(2) To combine moneysfrom more than one fund under city
controlfor thepurchaseof a single investment,providedthat eachof
thefundscombinedfor thepurposeshall beaccountedfor separately
in all respectsand that the earningsfrom theinvestmentareseparately
and individually computedand recorded, and creditedto the accounts
from which the investmentwaspurchased.

(3) To join with one or more other political subdivisionsand
municipal authorities in accordancewith the act of July 12, 1972
(P.L.762, No.180), referred to as the IntergovernmentalCooperation
Law, in thepurchaseof a single investment,providedthat therequfre-
meats of clause (2) on separateaccountingof individual funds and
separatecomputation,recording and crediting of the earningsthere-
from areadheredto.

Section2. Section2702 of the act, amended June 14, 1961
(P.L.364,No.198), is amendedto read:

Section2702. Sinking Fund Commissioners; Duties.—Except as
hereafterprovided,the mayor, treasurer,anddirectorof accountsand
finance of each city shall constitutea board of commissionersof the
sinking fund of the city. The mayor shall be chairman, and the
director of accountsand finance secretary.In any city which adopts
the mayor-councilplan A pursuantto the Optional Third ClassCity
CharterLaw, the mayor,treasurerandthe controllershall constitutea
board of commissionersof the sinking fund of the city. The mayor
shall be chairman and the controller shall be secretary.The board
shall keep the accounts of the sinking fund, see to their proper
application,and superintendthe investmentof the same, in accord-
ancewith law and the directionsof the city council. [The council shall
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not direct the investmentof any moneysto the credit of the sinking
fund exceptin the loans of the city, the loans of the UnitedStates,or
the loansof the Commonwealthof Pennsylvania.1The incomederived
from any investmentsshall be creditedandappliedto the sinkingfund
or funds, respectively.The commissionersshall meet as often as may
be necessary,keepa recordof the proceedings,and shall annually, in
the monthof January,makea report to council of the conditionand
applicationof the fund, togetherwith such recommendationsin rela-
tion theretoas theyshalldeemexpedient.

Section3. This act shalltakeeffect in 60 days.

APPROVED—The10th dayof July, A. D. 1980.

DICK THORNBURGH


