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No. 1980-132

AN ACT

HB 2409

Amendingthe act of December14, 1967 (P.L.746,No.345), entitled “An act
relating to and regulatingthe businessof savings associationsheretofore
designatedunder other acts and specialchartersvariously as building and
loan associationsand savings and loan associations;defining the rights,
powers, duties, liabilities, and immunities of such associations;affecting
persons engaged in the businessof savings associations;affecting the
members,account holders and borrowers of such associations;affecting
Federalsavingsand loanassociationswhoseprincipaloffice is locatedin the
Commonwealth;prohibiting the transactionof businessin this Common-
wealth by foreign savings associations;conferring powers and imposing
dutieson certain departmentsand officers of the Commonwealthand on
the courts, recordersof deeds; creating a SavingsAssociation Board and
defining its powers and duties; prohibiting certain actions and imposing
penalties, and repealing certain acts,” adding provisions relating to the
PennsylvaniaSavingsAssociationInsuranceCorporation.

The General Assembly of the Commonwealthof Pennsylvania
herebyenactsas follows:

Section 1. Clause (12) of section102, act of December14, 1967
(P.L.746, No.345), known as the “Savings Association Code of
1967,” is amendedto read:

Section 102. Definitions.—The following words and phraseswhen
used in this act shall have, unless the context clearly indicates other-
wise, the meaningsgiven to them in this section:

(12) “Insured association,” an associationwhose savings are
insuredas provided by the National HousingAct of 1934, approved
the twenty-seventhday of June, 1934, its amendmentsand supple-
ments or by the Pennsylvania Savings Association Insurance Corpora-
tion established by the act of April 6, 1979 (P.L.17, No.5), entitled
“An act establishing the Pennsylvania Savings Association Insurance
Corporation and providing for its powersand duties.”

Section 2. Subsection(a) of section612 of the act is amendedby
addinga clauseto read:

Section 612. Disclosure of Information Concerning Accounts.—
(a) Recordbooksandaccountsof associationsareprivateandconfi-
dential and the contentsthereof may not be divulged by any officer,
directoror employeof the associationexceptto:

(5) Authorized representatives of the Pennsylvania Savings Associ-
ation Insurance Corporation.
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Section 3. Clauses (5), (12), (16) and (23) of subsection(a) of
section701 of the act, clauses(5) and (12) amendedand clause (23)
addedJuly 30, 1975 (P.L.105, No.55), areamendedto read:

Section701. Powers of Associations.—(a) Every association
incorporatedpursuantto or operating under the provisionsof this
code shall have all of the powers enumerated, authorized, and
permittedby this codeandsuch other rights, privilegesand powersas
may be incidental to or reasonablynecessaryor appropriatefor the
accomplishmentof the objects and purposes of the association.
Among others,and exceptas otherwiselimited by the provisionsof
thiscode,everyassociationshall havethe following powers:

(5) An associationmay borrow from the Federal Home Loan
Bank such sumsas are permittedby the rules and regulationsof the
FederalHome Loan Bank andsuchborrowingsshallbe in accordance
with such rules and regulationsas may be prescribedby the Federal
HomeLoan Bank. An association may borrow from the Pennsylvania
Savings Association Insurance Corporation such sums as are permitted
by the rules and regulations of the Pennsylvania Savings Association
Insurance Corporation and such borrowings shall be in accordance
with such rules and regulations as may be prescribed by the Penn-
sylvania Savings Association Insurance Corporation. An association
may borrow from sources individual or corporate, an aggregate
amount not in excess of fifty percent of its savings liability. An
insured associationshall also have the right to issue notes, bonds,
debenturesand other securities in accordancewith such rules and
regulationsas are prescribedby the FederalSavingsand Loan Insur-
anceCorporationand the Departmentof Banking. Loansand other
evidencesof indebtednessmaybe securedby assetsof the association.
The pledge of assetsmay be with recourse.When authorized by
statute, an associationmay also pledge its assetsfor public fund
depositsto the extentthe samearenot insured.

(12) To act as trusteeof fundsor contributionsreceivedunder a
trust planor instrumentpreparedin accordancewith the requirements
of the Self Employed Individuals Tax RetirementAct of 1962, its
amendmentsand supplements,andthe regulationspromulgatedthere-
under, and the Employee RetirementSystem IncomeSecurity Act of
1974, its amendmentsand supplements,and the regulationspromul-
gatedthereunder,and as suchtrusteeto invest suchfundsor contribu-
tions only in savingsaccounts,deposits,obligations and securitiesof
the associationwhich is insured by,the Federal Savings and Loan
InsuranceCorporation pursuantto the provisions of the National
HousingAct, its amendmentsandsupplementsor by the Pennsylvania
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- Savings Association Insurance Corporation established by the act of
April 6, 1979 (P.L. 17, No.5), entitled “An act establishing the Penn-
sylvania Savings Association insurance Corporation and providing for
its powers and duties.”

1(16) To become an Insured savings association under the insur-
ance provisions of national housing legislation either by the Federal
Savings and Loan Insurance Corporation or by any other Federal
agency authorized by law to insure accounts of savings associations
and to take all actions Incident to maintenance of an insured status
thereunder.1

(23) An Insured associationissuing mortgagebacked bonds may
reinvest the accumulatedprincipal paymentson the mortgagecollat-
eral under regulationsprescribedby the Federal Savingsand Loan
Insurance Corporation, or the F~nnsylvaniaSavings Association
Insurance Corporation, or may establish a sinking fund with the
accumulatedprincipal paymentson the mortgage collateral. Such
sinking fund investmentsshall be in bonds or other interest bearing
obligations of the United States, or those for the payment of the
principal and interest on which the faith and credit of the United
Statesis pledged.

Section4. Subsection (c) of section804 of the act, added
November26, 1978 (P.L.1397,No.329), is amendedand subsections
areaddedto rea±

Section 804. Typesof SavingsContracts._** *

(c) [Thel Subject to the limitations of subsection (d) of this
section, the regular savings accounts in any associationwhich is
insured by the PennsylvaniaSavingsAssociationInsuranceCorpora-
tion shall be subject to the limitation that earnings on savings
accounts[opened after the effective date of this acti shall not be in
excessof the rate, on an annualized basis, at which earnings werepaid
for the earnings distribution period immediately preceding June 1,
1980, or that permitted to be paid by [anyl Pennsylvaniachartered
savingslassociationi associations insuredby the FederalSavingsand
Loan Insurance Corporationwhichever Is the greater. [An association
may continue to pay any account holder of record on the effective
date of this act on whose account annual earnings for the four
quarters preceding June 1, 1978 exceed the maximum permitted on
accounts of associations insured by the Federal Savings and Loan
Insurance Corporation, earnings not in excess of that permitted to be
paid by Pennsylvania chartered savings associations insured by the
Federal Savings and Loan Insurance Corporation, or the annual
earnings paid for the four quarters preceding June 1, 1978, whichever
is the greater.J There is [furtherl excepted from the foregoinglimita-
tion any [class ofi serial installmentaccountsoffered by an associa-
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tion. [as of June 1, 1978. The earnings paid on such serial installment
accounts opened after the effective date of this act may be paid at a
rate not higher than the greater of earnings paid at the annual rate on
the same class of serial installment accounts for the four quarters
preceding June 1, 1978 or that permitted to be paid by Pennsylvania
chartered savings associations insured by the Federal Savings and
Loan Insurance Corporation.1 The Secretary of Banking shall issue
regulations defining serial installment accountsand regular savings
accounts.

(d) As of three years from the effective date of this amendatory
act, the rates of earnings on savings accounts issued by any associa-
tion insured by the Pennsylvania Savings Association Insurance
Corporation may not exceed the rates permitted to be paid by Penn-
sylvania chartered savings associations insured by the Federal Savings
and Loan Insurance Corporation.

(e) Higher rate savings accounts issued subsequent to the date of
this amendatory act by an association insured by the Pennsylvania
Savings Association Insurance Corporation shall be subject to the
limitation that rates of earnings on such accounts shall not be in
excess of that permitted to be paid by Pennsylvania chartered savings
associations insured by the Federal Savings and Loan Insurance
Corporation. The Secretary of Banking shall issue regulations defining
higher rate savings accounts.

(f) On the effective date of this amendatory act, any association
paying a rate of earnings on higher rate savings accounts in excess of
that permitted to be paid by associations insured by the Federal
Savings and Loan Insurance Corporation shall reduce, at the earliest
date permissible under existing savings account contracts, the rate of
earnings to those which are no higher than the rate of earnings
permitted to be paid on the same classes of higher rate savings
accounts by associations insured by the Federal Savings and Loan
Insurance Corporation.

Section5. Subsection (b) of section823 of the act, added
November26, 1978 (P.L.1397,No.329), is amendedto read:

Section823. Account Insurance._** *

(b) After December31, 1980, an associationsubject to this act
which has not obtained insurance of accounts as prescribed in
subsection(a) shall not accept further funds from savings account
holders or create new savings accountsunless, prior to January 1,
1981, an application for insurance of its savings accounts has been
filed with a public or private corporation authorized by law to insure
accounts of savings associations or an application for merger under
which an insured association shall be the resulting association has been
filed with, as required, the department, the Pennsylvania Savings
Association Insurance Corporation, the Federal Home Loan Bank
Board or the Federal Savings and Loan Insurance Corporation. if
such application is disapproved by the department, the Federal Home
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Loan Bank Board, on behalf of the Federal Savings and Loan Insur-
ance Corporation, or the Pennsylvania Savings Association Insurance
Corporation subsequent to December 31, 1980, the uninsured associa-
tion, immediately upon notification of such action, shall cease to
accept further fundsfrom savings account holders and shall not create
new savings accounts.

Section6. This actshall takeeffect immediately.

APPROVED—The11th dayof July, A. D. 1980.

DICK THORNBURGH


