
264 Act 1981-89 LAWS OF PENNSYLVANIA

No. 1981-89

AN ACT

HB 1485

Amending the actof August 7, 1963 (P.L.549,No.290), entitled,as amended,
“An act creating the PennsylvaniaHigher Education AssistanceAgency;
definingits powersandduties;conferringpowersandimposingdutieson the
Governor,PresidentProTempore of the Senate,Speakerof the Houseof
Representatives,Superintendentof PublicInstructionand theDepartmentof
Auditor General;andmakingappropriations,”clarifying theterm “resident”
andprovidingfor loanguaranteesto parentsof postsecondarystudents.

The GeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. The act of August7, 1963 (P.L.549,No.290),referredto
as the PennsylvaniaHigher Education AssistanceAgency Act, is
amendedby addingasectionto read:

Section2.1. Deflnitions.—Thefollowing words and phraseswhen
usedin thisact shallhave,unlessthecontextclearly indicatesotherwise,
themeaningsgivento themin thissection:

“Residentsof thisState.” Theterm‘shall include, butnot belimited
to:

(1) Astudentapplicantwhois undereighteenyearsofageatthetime
of applicationfor a loanguarantyand who hasa supportingparentor
guardianwhohas beena domiciliaryofthis Commonwealthfor at-least
thirtydaysimmediatelyprecedingthedateofreceiptby the-agency-ofthe
applicationfor suchloanguaranty.

(2) A studentapplicantwho is eighteenyearsofageor older at the
timeofapplicationfor aloanguarantyandhasbeena domiciliaryofthe
Commonwealthforat leastthirty daysimmediatelyprecedin~the-date-of
receiptby theagencyoftheapplicationforsuchloanguaranty.

(3) A studentapplicant who is acceptedfor enrollmentin or is
attendingan approvedinstitution of postsecondaryeducationin this
Commonwealth.

(4) A parentwho is a domiciliaryofthisCommonwealthor aparent
of a studentif such studenthasbeenacceptedfor enrollmentin or is
attendingan approvedinstitution of postsecondaryeducationin this
Commonwealth.

Section2. Clause(1.2) of section4 of the act, addedDecember30,
1974(P.L.llIl, No.357),is amendedto read:

Section4. Powersand Duties.—In furtheranceof the purposesset
forth in thisact,theboardof directorsshallhavethefollowingpowers:

(1.2) ToguaranteeloanstoparentsasauthorizedbyFederallawPart
B, Title IV, of theFederalHigher EducationAct, asamended,and to
otherpersonsforpurposesofattendingpostsecondaryeducationalinsti-
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tutionsfromfundsotherthanthoseappropriatedbytheCommonwealth
andto pay such interestand costsor any partsthereofandfor such
periodof time as maybe[establishediauthorizedby the lagencylboard
of directors of the agency and on loans guaranteedfor individual
studentsandparentswho [areunableto qualify for paymentof interest
In their behalfby the FederalGovernmentor other sourcesof interest
subsidyuntil suchtimeas theindividual studentqualifiesforpaymentof
Interestin his behalfby the FederalGovernmentof other sourcesof
interestsubsidyor overaperiodandin amannerto bedetermined-by-the-
agencyor as allowedunderFederallawwhenthe loan is guaranteedor
reinsured under Federal law, graduates,withdraws, is expelled or
dismissed,or otherwiseceasesto be enrolledon atleastahalf-timebasis
at anapprovedinstitutioni otherwisewouldnot qualifyfor Federalor
otherinterestsubsidy.

Section3. Thisact shalltakeeffectimmediately.

APPROVED—The12thdayof July, A. D. 1981.

DICK THORNBURGH


