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No. 1982-243

AN ACT

SB622

Amendingtheactof May 14, 1915 (P.L.524,No.227),entitled“An actcreatinga
fund for the purposeof rebuilding, restoring,andreplacingbuildings,struc-
tures,equipment,or otherpropertyof the Commonwealthof Pennsylvania,
damagedor destroyedby fire or other casualty,and regulatingtheplacing of
insurancethereon,andproviding penaltiesfor anyviolation of theprovisions
of this act,” specifically including damageor destructionfrom flood and
flood-relatedhazards,providingforadditional revenuesfor the fund,increas-
ing theamountwhich may beretainedby the fund beforethe excessis trans-
ferredto theGeneralFundandmakingcertaineditorialchanges.

TheGeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Section 1, actof May 14, 1915 (P.L.524,No.227),entitled
“An act creatinga fund for the purposeof rebuilding, restoring,and
replacing buildings, structures,equipment,or other propertyof the
Commonwealthof Pennsylvania,damagedor destroyedby fire or other
casualty,andregulatingthe placingof insurancethereon,andproviding
penaltiesfor anyviolation of the provisionsof this act,” amendedMay
8, 1919(P.L.157,No.104),is amendedto read:

Section 1. Be it enacted,&c., That, for the purposeof creatinga
fund for the rebuilding,restoration,andreplacementof anystructures,
buildings,equipment,or otherproperty, ownedby theCommonwealth
of Pennsylvania,and damagedor destroyedby fire or othercasualty,
includingboiler explosion,floodandflood-relatedhazardsor anyother
naturaldisasters,thefollowing funds,income,andrevenue,of the Com-
monwealthof Pennsylvaniaareherebyspecificallydedicated,appropri-
ated,andsetapart,to constituteafund separateandapartfrom all other
fundsof theCommonwealth,andto beknownastheInsuranceFund;to
wit,

(a) All moneysnow in the custodyof the StateTreasurerheretofore
“Appropriated and set apart for the purposeof paying the present
indebtednessandtheinterestthereon,andsuchfurther indebtednessas
may hereafterbe contractedon the part of the Commonwealth,”and
commonlyknownas the sinking-fund, in excessof the total amountof
the fundedobligationor indebtednessof the Commonwealthchargeable
thereto;the amountof suchexcessin the sinking-fundto be determined
by theStateTreasurer,auditedby theAuditor General,andapprovedby
theBoardof ISinking-FundCommissioners]FinanceandRevenue,asof
thedateof theapprovalof thisact.

[(b) One-half of all taxesreceivedupon premiumsof foreign fire
insurancecompaniesafterthedateof theapprovalof thisact4

(c) All paymentshereaftermadeby insurancecompanieson account
of lossor damageto propertyof the Commonwealth,causedby fire or
othercasualty,or on accountof the cancellationof existingpolicies of
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insurance.
(d) All incomereceivedfrom interestupondepositsin bank,or upon

securitiesinwhichthesaidfund maybeinvested.
(e) All incomereceivedfrom theexcesstaxonforeignfire insurance

companiesfromretaliatoryprovisionswith otherstates.
Section2. Sections2, 3 and4of theactareamendedto read:
Section2. The said fund, andall interest,increment,andadditions

thereto,shall be andremainin the custodyof the StateTreasurer,and
shallbe investedandreinvestedby him, underthesupervisionanddirec-
tion of the Board of [Sinking-Fund CommissionersiFinance and
Revenue, in lawfully issued interest-bearingsecurities of the United
Statesof America,theCommonwealthof Pennsylvania,or anyotherof
theUnited States,or any county,city, borough,or schooldistrictof this
COmmonwealth,or any obligations of municipalitiesof other States,
but, preferably,in such securitiesissuedby municipalitieswithin this
Commonwealth:Provided,however,That current receiptsandincome
applicableto said fund shall bedeposited,at interest,in the legaldeposi-
tories of the public funds, until thesameshall accumulatein sufficient
amountto justify theinvestmentthereofin interest-bearingsecurities,as
hereinbeforeprovided.

Section 3. The said fund hereby createdshall be available for
expenditure,in the mannerhereinafterprovided,for therebuilding,res-
toration, or replacementof buildings, structures,equipment,or other
propertyownedby the Commonwealth,anddamagedor destroyedby
fire, boiler explosion,flood and flood-relatedhazardsor any other
naturaldisasters,or othercasualty,and for no otherpurposewhatso-
ever. And, for such purpose,the State Treasureris authorizedand
directed,by andwith theconsentandapprovalof theBoardof [Sinking-
Fund Commissioners]FinanceandRevenue,to makesale,from timeto
time, of suchpartof suchsecuritiesas maybe necessaryfor thepurpose
of thisact.

Section 4. (a) Wheneverthetotal amountof said fund shall exceed
thesumof (one] threemillion dollars,no furtherinvestmentin securities
shall be madeon accountthereof;but all additionalincomeandreceipts
applicabletheretoshallbedepositedin legaldepositoriesof public funds,
and the excess,over and abovethe said sum of lone] three million
dollars, shall be transferred annually, on the thirty-first day of
December,to thegeneralfund of theStateTreasury.

(b) In theeventofa catastrophiclosswhich completelyexhauststhe
moneysin theStateInsuranceFund, theGeneralAssemblyshallprovide
the necessaryfundsin order to meetthe requirementsof theNational
Flood InsuranceProgram. For the purposesof this section the term
“catastrophic loss” shall meanany damagescoveredundersection3
which are in excessof the three million dollars available in the State
InsuranceFund.

Section3. Section5 of the act, amendedApril 22, 1943 (P.L.64,
No.39), is amendedto read:

Section 5. Wheneverloss or damageby fire, boiler exolosion,flood
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orflood-relatedhazardsor anyothernaturaldisasters,or othercasualty
shall occur to any structure,building, equipment,or other property
ownedby the Commonwealthof Pennsylvania,the department,board
of trustees,overseers,commissioners,or otherbranchof the Stategov-

ernment having control or custodythereof,shall makereport of such
lossor damageto theISuperintendentof PublicGroundsandBuildings;]
Secretaryof GeneralServices,,settingforth specifically the useandchar-
acterof the structure,building, equipment,or otherpropertydamaged
or destroyed,theoriginal costthereof,the estimatedamountof the loss
or damage,andcostof restoration,rebuilding,or replacement,andsuch
otherdataandinformation as may be requiredby the said[Superinten-
dent of Public Groundsand Buildings,] Secretaryof GeneralServices,
who shall makesuchexaminationandinvestigationas maybe necessary
and report the result thereofto the Boardof Commissionersof Public
Groundsand Buildings; whereuponthe Board of Commissionersof
Public Grounds and Buildings may, in its discretion,authorize the
rebuilding, restoration,or replacementof the property damagedor
destroyed;and, for that purposeis herebyauthorizedto haveplansand
specificationsprepared,and contractsexecuted,and to supervisethe
erection,construction,or replacementthereof,underthe supervisionof
the [Superintendentof Public Groundsand Buildings,] Secretaryof
GeneralServicesor otherduly authorizedagentof the Board of Public
GroundsandBuildings; such rebuilding,restoration,or replacementto
be in substantialaccordwith theoriginal character,use,andpurposeof
thepropertydamagedor destroyed.

Section4. Theactisamendedby addinga sectionto read:
Section5.1. With regard to flood andflood-related hazards,the

fund shall provide coverageto individual State-ownedbuildingsand
their contentsequal to thecoveragewhich wouldotherwiseberequired
by the Federal Government under its National Flood Insurance
Program.

Section5. Section6 of the actis amendedto read:
Section6. All expenditureson account of contractsenteredinto

undertheprovisionsof thisactshall beexaminedby the [Superintendent
of Public Grounds and Buildings] SecretaryofGeneralServices;and,if
found correct,he shall certify to the Boardof Commissionersof Public
Groundsand Buildingsthat the materialshavebeenfurnished,andthe
work andlaborhavebeenperformed,inaccordancewith theplans,spec-
ifications, andcontractsapprovedby the saidboard; and, afterhaving
beensocertified by him, shallbe approvedby theExecutiveController;
and, when so approved,shall be audited, settled, and paid by the
Auditor GeneralandtheStateTreasurer,in themannerprovidedby law:
Provided, That, whenever the Board of Commissionersof Public
Groundsand Buildings shall have taken such action as will involve
expendituresfrom said fund, they shall forthwith certify the probable
amountof expenditureto the State Treasurerand Board of [Sinking-
Fund Commissioners]Financeand Revenue,who shall forthwith take
suchactionasis necessaryto providefundssufficientto meetthe obliga-
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tions soenteredinto.
Section6. Thisactshalltakeeffectimmediately.

APPROVED—The9th dayof December,A. D. 1982.

DICK THORNBURGH


