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No. 1982-265

AN ACT

HB 1537

Amending the actof June24, 1931 (P.L.l206,No.331),entitled “An act con-
cerningtownshipsof the first class;amending,revising, consolidating,and
changingthe law relating thereto,” further providing for the removaland
impositionsof limitationson certaindepositsandfurtherprovicting-fof ~utho-
rizing investments.

The GeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Clause(iii) of subsection(d) of section1705.1,actof June
24, 1931 (P.L.1206, No.331), known as “The First ClassTownship
Code,” reenactedandamendedMay 27, 1949 (P.L.1955,No.569) and
amendedJuly 3, 1980 (P.L.374, No.94), is amendedand clausesare
addedto read:

Section 1705.1. Investmentof TownshipFunds._** *

(d) Authorizedtypesof investmentsfor townshipfunds shallbe~

(iii) Depositsin savingsaccountsor timedeposits,otherthancertifi-
catesofdeposit,or shareaccountsof institutionsinsuredby theFederal
Deposit InsuranceCorporationor theFederalSavingsandLoan Insur-
anceCorporationor theNationalCreditUnion ShareInsuranceFundor
the PennsylvaniaDepositInsuranceCorporation or the Pennsylvania
SavingsAssociationInsurance Corporation to the extent that such
accountsare so insured,and, for any amounts above the insured
maximum,providedthat approvedcollateralas providedby law there-
fore shallbepledgedby thedepository.

(vi) Certificatesofdepositpurchasedfrominstitutionsinsuredbytiw
FederalDepositInsuranceCorporationor theFederalSavingsandLoan
InsuranceCorporation or the National Credit Union ShareInsurance
Fundor thePennsylvaniaDepositInsuranceCorporation or the Penn-
sylvaniaSavingsAssociationInsuranceCorporation to the extentthat
such accountsare so insured. However,for any amountsabove the
insuredmaximum,suchcertificatesofdepositshallbecollateralized-by-a
pledgeor assignmentofassetsoftheinstitution,andsuchcollateralmay
includeloans(including interestinpoolsofloans)securedbyfirst mort-
gagelienson real property.Certificatesof depositpurchasedfrom com-
mercialbanksshallbelimitedto an amountequalto twentypercentofa
bank’stotal capitalandsurplus. Certificatesofdepositpurchasedfrom
savingsand loan associationsor savingsbanksshall be limited to an
amountequalto twentypercentof an institution’s assetsminusliabili-
ties.

(vii) Any investmentauthorizedby 20 Pa.C.S.Ch. 73 (Telating té
fiduciaries investments)shall be an authorized investmentfor any
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pensionorretirementfund.

Section2. The amendmentsaffecting clauses(iii) and(vi) of subsec-
tion (d) of section1705.1 shalltakeeffect in 60 days.The amendment
affecting clause(vii) of subsection(d) of section1705.1shalltakeeffect
immediatelyandberetroactivetoSeptember3, 1980.

APPROVED—The13thdayof December,A. D. 1982.

DICK THORNBURG}I


