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No. 1985-55

AN ACT

HB 336

Amendingtheactof April 9, 1929 (P.L.177,No.175),entitled“An actproviding
for andreorganizingtheconductof the executiveandadministrativework of
the Commonwealthby the ExecutiveDepartmentthereofandtheadministra-
tive departments,boards,commissions,and officers thereof, including the
boardsof trusteesof StateNormalSchools,or TeachersColleges;abolishing,
creating,reorganizingor authorizingthe reorganizationof certainadministra-
tive departments,boards,andcommissions;defining thepowersanddutiesof
the Governor and other executiveand administrativeofficers, and of the
severaladministrativedepartments,boards,commissions,and officers; fixing
thesalariesof theGovernor,LieutenantGovernor,andcertainotherexecutive
andadministrativeofficers; providingfor the appointmentof certainadminis-
trativeofficers,andof all deputiesandotherassistantsandemployesin certain
departments,boards,andcommissions;andprescribingthe mannerin which
the numberand compensationof the deputiesand all otherassistantsand
employesof certain departments,boards and commissionsshall be deter-
mined,” further providing for appointmentsto the Energy Development
Authority; andprovidingfor the transferof ConnellsvilleStateGeneralHospi-
tal.

The General Assemblyof the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. As muchof section202 as relatesto the Boardof Trusteesof
ConnellsvilleStateGeneralHospitalin theDepartmentof Public Welfareof
the act of April 9, 1929 (P.L.l77, No.175), known as the Administrative
Codeof 1929, isrepealed.

Section2. Section401 of the act, amendedFebruary 17, 1984 (P.L.75,
No.14),is amendedto read:

Section401. Boardsof Trusteesof StateInstitutions.—Theboardsof
trusteesof eachof the Stateinstitutions hereinaftermentionedshallconsist
of nine members,andthe headof the departmenthaving supervisionover
theinstitutionexofficio.

Thetermsof eachmemberof eachsuchboardshall besix years,anduntil
hissuccessorisappointedandqualified.

Thetermsof the first threemembersof all boards,themembersof which
now servefor termsof four years,appointedby theGovernoron or afterthe
third Tuesdayof January, 1959, shall expire on the third Tuesday of
January,1961.Thetermsof the next threemembersappointedshallexpire
on thethird Tuesdayof January,1963.Thetermsof thenext threemembers
appointedshall expireon thethird Tuesdayof January,1965.Their succes-
sorsandall membersof all boards,appointedto succeedmemberswho have
servedsix yearterms,shallbeappointedfor termsof sixyearsfrom thedate
of the expiration of the precedingterm. Vacancieshappeningbefore the
expirationof a termshallbefilled for theunexpiredterm.
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Fivemembersof anysuchboardshallconstituteaquorum.
Eachsuchboardshall annuallyelecta presidentandvice-presidentfrom

amongits members,anda secretaryand treasurerwho neednotbemembers
of theboard.The secretaryandtreasurermaybethesameperson.

Thissectionshallapplyto:
Board of Trusteesof ThaddeusStevensState School of

Technology,
Board of Trustees
Board of Trustees
Board of Trustees

Home,
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Tru:steesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof
Board of Trusteesof

of Trustees
of Trustees
of Trustees
of Trustees
of Trustees
of Trustees
of Trustees
of Trustees
of Trustees
of Trustees
of Trustees
of Trustees
of Trustees

of ScrantonState School for the Deaf,
of ScotlandSchool for Veterans’ Children,
of PennsylvaniaSoldiers’ and Sailors’

State Industrial Home for Women,
the WesternYouth DevelopmentCenters,
the Central Youth DevelopmentCenters,
the EasternYouth DevelopmentCenters,
Allentown State Hospital,
Clarks Summit State Hospital,
Danville State Hospital,
EmbreevilleState Hospital,
Farview State Hospital,
Harrisburg State Hospital,
Hollidaysburg State Hospital,
Mayview State Hospital,
Norristown State Hospital,
PhiladelphiaState Hospital,
RetreatState Hospital,
SomersetState Hospital,
WarrenState Hospital,
WernersvilleState Hospital,
Woodville State Hospital,
TorranceState Hospital,
Haverford State Hospital,
Ashland State GeneralHospital,
Coaldale State GeneralHospital,

of Dixmont State Hospital,
of Hazleton State General Hospital,
of Locust Mountain State GeneralHospital,
of Nanticoke State General Hospital,
of Philipsburg State General Hospital,
of ScrantonState GeneralHospital,
of ShamokinState General Hospital,
of CressonState School and Hospital,
of EbensburgState Schooland Hospital,
of EasternState School and Hospital,
of LaureltonState School and Hospital,
of PennhurstState School and Hospital,
of Polk State School and Hospital,

[Board of Trustees of Connellsville State General Hospital,J
Board
Board
Board
Board
Board
Board
Board
Board
Board
Board
Board
Board
Board
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Board of Trusteesof SelinsgroveState School and Hospital,
Board of Trusteesof HamburgState School and Hospital,
Board of Trusteesof WesternState School and Hospital,
Board of Trusteesof White Haven State Schooland Hospital,
Board of Trusteesof EasternMental Health Center,
Board of Trusteesof the WesternRestorationCenters,
Board of Trusteesof the Central RestorationCenters,
Board of Trusteesof the EasternRestorationCenters.
Section3. Section2803-C(b) of the act, addedDecember 14, 1982

(P.L.1213,No.280),is amendedtoread:
Section2803-C. EnergyDevelopmentAuthority.—~* *

(b) Theauthority shallbegovernedandall of its corporatepowersexer-
cisedby aboardof directorswhich shallbecomposedof the following indi-
viduals:

(1) Nine membersto beappointedby theGovernor,oneof whom shall
be designatedas chairman.At leasttwo membersshall be membersof the
generalpublic. Themembersinitially appointedshallservefor termsof two,
threeandfour years,respectively,the particularterm of eachto be desig-
natedby the Governorat the timeof appointment.Thetermsof all of their
successorsshallbefour yearseach,exceptthat anypersonappointedto fill a
vacancyshallserveonly for theunexpiredterm.Everymember’sterm shall
extenduntil his successoris appointedandqualified. Any appointmentof a
memberof the authority shall be subjectto the advice and consentof a
majorityof all of the membersof the Senate.Any appointedmemberof the
authorityshallbeeligible for reappointment.

(2) TheSecretaryof EnvironmentalResourcesor hisdesignee.
(3) TheSecretaryof Bankingor hisdesignee.
(4) TheSecretaryof Commerceor hisdesignee.
(5) TheSecretaryof Agricultureor his designee.
(6) Two membersof the Senate,one from the majority party andone

from the minority party, to be appointedby the Presidentpro temporeto
serveat hispleasure,or thedesigneesappointedbysuchmembers,

(7) Two membersof the Houseof Representatives,one from themajor-
ity partyandonefromtheminority party, tobe appointedby theSpeakerof
the Houseto serve at his pleasure,or the designeesappointedby such
members.

(8) TheConsumerAdvocateor hisdesignee.
(9) TheChairmanof thePublicUtility Commissionor hisdesignee.

Section4. Conveyanceof realproperty.
The Departmentof General Services, the Board of Trusteesof Con-

nellsville StateGeneralHospitalandThe GeneralStateAuthority, with the
approvalof theGovernorandtheDepartmentof PublicWelfare,arehereby
authorizedanddirectedon behalfof theCommonwealthof Pennsylvaniato
grantand conveyto ConnellsvilleHospital,a nonprofit,nonstockcorpora-
tion organizedandoperatingin this Commonwealth,thefollowing tractsof
land, togetherwith anyandall buildingsandimprovementsnow or hereafter
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erectedon or at thepropertydescribedin this act, including, withoutlimita-
tion, the fixtures,attachments,appliances,equipmentmachineryandother
articles owned by the Commonwealthattachedto such buildings and
improvements,situatein theCity of Connellsville,FayetteCounty,Pennsyl-
vania,boundedanddescribedasfollows:

Tract No.1
Beingthesamepropertywhich TheGeneralStateAuthority by deeddated

September28, 1965, recordedin DeedBook 1018,Page358, grantedunto
AndrewDiSanto,JohnDonaldPorter,PaulW. Kendi,Abe I. Daniels,Peter
J. Adams, Jr., CA. Port, Paul B. Daniels, Robert Reeseand Robert
Laughery,Trusteesof the Connellsville StateHospital, now ConnellsviLle
StateGeneralHospital,Connellsville,FayetteCounty,Pennsylvania.

Tract No.2
Beingthe samepropertywhich MeyerAaron,et al, by deeddatedMay 5,

1961, recordedin DeedBook945,Page855,granteduntoTheGeneralState
Authority.

Tract No.3
Being the samepropertywhich Edith L. Coates,et vir, by deeddated

September28, 1979, recordedin DeedBook 1263,Page1009,grantedunto
theBoardof Trusteesof ConnellsvilleStateGeneralHospital.

Tract No.4
All that certain parcel of land situatein Connellsville, FayetteCounty,

Pennsylvania,known anddesignatedas Lot No.11 in the Planof Lots laid
out by JohnD. Frisbee,the plot of which is recordedin the Office of the
Recorderof Deedsinand for FayetteCounty,Pennsylvania,inPlanBook 1,
Page144, boundedanddescribedasfollows:

Lot No.11 fronts 40 feeton thewest sideof TenthStreetin saidplan and
extendsof evenwidth southwestwardlyto a 20-footalley on which it fronts
40.3feetboundedC)fl thenorthby Lot No.10for 112.1 feetandon thesouth
by Lot No.12for 106.8feet.

Beingpartof the samepropertywhich RobertW. Laughery,et a!, by deed
datedNovember 17, 1965, and recordedin Deed Book 1022, Page208,
granteduntotheCommonwealthof Pennsylvania.

Tract No.5
Being the samepropertywhich William B. Fetter,et ux, by deeddated

July 31, 1975, recordedin Deed Book 1184, Page704, grantedunto the
Boardof Trustees,ConnellsvilleStateGeneralHospital.

Tract No.6
Being the samepropertywhich CharlesX. Stagner,et ux, et al, by deed

datedFebruary12, 1975, recordedin Deed Book 1176, Page913, granted
untotheBoardof Trusteesof ConnellsvilleStateGeneralHospital.

Tract No.7
Being the samepropertywhich FrancesL. Reynolds, widow, by deed

datedOctober 30, 1975, recordedin DeedBook 1188,Page1092, granted
unto Commonwealthof Pennsylvaniaby and through The GeneralState
Authority, or its successors.
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Tract No.8
Beingthe samepropertywhich EugeneH. Wagner,et ux, by deeddated

August5, 1975, recordedin DeedBook 1184, Page182, granteduntoCom-
monwealthof Pennsylvaniaby andthroughTheGeneralStateAuthority, or
its successors.

Tract No.9
Beingthe samepropertywhich CarsonHugh Baker, Ct a!, by deeddated

July 2, 1956, recordedin DeedBook 871, Page151, granteduntothe Com-
monwealthof Pennsylvania.

Tract No.10
BeingthesamepropertywhichJohnD. Frisbee,et ux, by deeddatedJune

15, 1889, recordedin Deed Book 92, Page377, grantedto the Common-
wealthof Pennsylvania.
Section5. Additionalitemsof conveyance.

Thedeedof conveyanceshallconveyanyandall tenements,hereditaments
and appurtenancesbelongingto the property,buildings andimprovements
describedin this act or in any way pertainingthereto,andall streets,alleys,
passages,ways, water courses,water rights, and all leaseholdestates,ease-
mentsandcovenantsnow existingor hereaftercreatedfor the benefitof the
owneror tenantof thepropertydescribedin this act,andall nghtsio~rtforc~
the maintenanceof such property,andall other rights, liberties andprivi-
legesof whatsoeverkind or character,andall theestate,right, title, interest,
property,possession,claim anddemandwhatsoever,at law or in equity, of
the Commonwealthin and to the property,buildings and improvements
describedin this act.
Section6. Legalsurvey.

ConnellsvilleHospitalshall, at its own cost andexpense,perform a legal
surveyof all thepropertiesauthorizedto beconveyedby this act. Thelegal
descriptionresulting from the legal survey shall be placed in the deedor
deedsof conveyanceauthorizedby this act.
Section 7. Rentalcharges.

The General Assembly has appropriatedfunds for payment of rental
chargeson behalf of ConnellsvilleStateGeneralHospitalto The Genera!
StateAuthority to releasesuchpropertyfrom all liensandencumbrancesin
favor of The GeneralStateAuthority in order to completethe transferof
ConnellsvilleStateGeneralHospitalto privateownership.
Section8. Transferof personalproperty.

The Departmentof General Services, the Board of Trusteesof Con-
nellsvilleStateGeneralHospital andThe GeneralStateAuthority, with the
approvalof the GovernorandtheDepartmentof PublicWelfare,arehereby
authorizedanddirectedon behalfof the Commonwealthof Pennsylvaniato
grantandconveyto Conne!lsvilleHospital,a nonprofit,nonstockcorpora-
tion organizedandoperatingin this Commonwealth,all right,title andinter-
est of theCommonwealthin andto all tangibleandintangiblepersonalprep-
ertyof anynaturewhatsoeverownedby theCommonwealth,including, but
not limited to, furnishings, equipment,inventories,businessrecordsand
patientrecords,attachedto, or locatedin, on or at the property,buildings
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andimprovementsdescribedin section 4, whetheror not the personalprop-
erty is or shallbeaffixed to anysuchproperty,buildingsor improvements.
Section 9. Exemptionfromtaxes,feesandcosts.

The conveyancesauthorizedunder this actshall be exempt from taxes,
impostsor other feesandcoststo the extentthat suchtaxes, imposts,fees
andcostsareimposedby anytaxingauthority.
Section 10. Restr:ictionsof record.

The conveyancesdescribedin this act shall bemadeunderandsubjectto
all easements,servitudesandrightsof others,including, butnotconfinedto,
streets,roadwaysand rights of any telephone,telegraph,water, electric,
sewer,gas or pipeline companiesas well as underandsubject to interest,
estatesor tenanciesvested in third persons,whetheror not appearingof
record,for anyportionof thelandor improvementserectedthereon.
Section 11. Approvalandexecutionof deeds.

The deedsof conveyanceof the propertydescribedin this act shall be
approvedas provided by law andshall be executedby the Presidentand
AssistantSecretaryof The GeneralStateAuthority andby the Secretaryof
GeneralServicesin the nameof the Commonwealthof Pennsylvania,and
shallbeexecutedby aduly authorizedagentof theBoardof Trusteesof Con-
nellsville StateGeneralHospital,who is herebyauthorizedanddirectedto
join in suchdeedsfor thepurposeof transferringsuchremaininginterestin
thepropertiesdescribedin thisactandshallbe vestedasof thetimeof execu-
tion of suchdeedsin the remainingmembersof the Boardof Trusteesof
ConnellsvilleStateGeneralHospital.
Section 12. Costsandfees.

Costsand fees incidentalto conveyancesauthorizedin this actshall be
borneby thegrantee.
Section 13. Transferof control.

As of thedateof theconveyancesof propertyauthorizedby thisact,man-
agementand legal controlof the affairsof ConnellsvilleStateGeneralHos-
pital, including, without limitation, services,administration,personneland
otherfunctions,shall betransferredandvestedin ConnellsvilleHospital,a
nonprofit, nonstockcorporation,which may exerciseby law with respectto
ConnellsvilleStateGeneralHospitalall of thepowers,rights and franchises
vestedby law in nonprofit, nonstockcorporationsunder the laws of this
Commonwealth.
Section 14. Gifts or donations.

Any gift, grant or donation of any kind whatsoever,or any bequest,
devise,gift or grantcontainedin anywill or otherinstrument,in trustor oth-
erwise, madeto cr for the benefit of ConnellsvilleStateGeneralHospital
before or after the conveyancesauthorizedby this act shall inure to the
benefitof Connel]Lsville Hospitalandmay beusedby ConnellsvilleHospital
for anypurposesthatshallbeconsistentwith anyconditions,restrictionsor
limitations imposedby the makerof suchgift, grant,donation,bequestor
devise.
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Section 15. Reversion to Commonwealth.
Thedeedsof conveyanceauthorizedby this act shallcontainclausesthat

the conveyance of properties shall be expressly conditioned upon compliance
by ConnellsvilleHospitalwith termsandconditionsas follows, andthat if,
at any time, Connellsville Hospital, or its successor,fails to complywith any
of the conditionsspecifiedin this section,the title to suchpropertyshall
immediatelyreverttoandrevestin theCommonwealthof Pennsylvania:

(1) ConnellsvilleHospital shall provideuncompensatedcare, includ-
ing indigent care,in reasonableamountsto personsunableto paythecost
thereof,andtotheextentfinancially feasibleforConnellsvilleHospital.

(2) In the eventthat unforeseeneventsrequire thatthe hospital pres-
ently operatedas ConnellsvilleStateGeneralHospital be closedby Con-
nellsville Hospital, ConnellsvilleHospital shall provide not less than90
days’ noticeprior to the proposeddateof closingof the hospitalto the
Departmentof PublicWelfareandshall makegood faith effortsto obtain
asuccessoroperatorfor thehospital.

(3) In theevent of asale or otherdispositionof all or substantiallyall
the properties described in this actatanytime within three(3) yearsof the
dateof the conveyancesauthorizedby this act for an amountequalingor
exceedingfair marketvalueas determinedby oneor morepersonsexpert
in assessingthevalueof healthcareinstitutions,suchpersonor personsto
be mutually agreedto by the Departmentof Public Welfare and Con-
nellsvilleHospital,theproceedsof suchdisposition,after providingfor all
debts,liabilities andobligationsof ConnellsvilleHospital,shallbepaid in
proportionalamountsto theCommonwealthand to ConnellsvilleHospi-
tal until the total amountof such proceedspaid to the Commonwealth
equals$4,600,000andonly to theextentthat suchproceedsarenot rein-
vestedin or expendedfor facilities or programsproviding servicesto resi-
dents of Connellsville and surroundingcommunities served by Con-
nellsville StateGeneralHospital.The proportionof suchproceedsto be
paidto the Commonwealthand ConnellsvilleHospitalrespectivelyshall
be determinedas of the dateof saleby thetotal amountof capitalprevi-
ouslycontributedto ConnellsvilleHospitalby the Commonwealthandby
ConnellsvilleHospitalrespectively.The total amountof capital shall be
determinedby addingtogether$4,600,000andall capitalexpendedby or
on behalfof ConnellsvilleHospital by Connellsville Hospitalor entities
relatedby commonownershipor controlto ConnellsvilleHospital,includ-
ing, without limitation, expendituresfor property,buildings, improve-
ments,equipmentandcontributionsof property,buildings,improvements
or equipment.The relativepercentageof suchproceedsto bepaid to the
Commonwealthshall equal$4,600,000divided by suchtotal capital.The
relativepercentageof suchproceedsto be paidto ConnellsvilleHospital
shallequalthe total capitalcontributedby ConnellsvilleHospitaldivided
by such total capital.All net proceedsshall be paid exclusivelyto Con-
nellsvilleHospitalafterthetotalamountof proceedspaidtotheCommon-
wealthequals$4,600,000.All proceedspaidto the Commonwealthshall
be used exclusively for charItable purposes related to the provision and
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promotion of health services within this Commonwealth. All proceeds
paid to ConnellsvilleHospitalshallbe set asideand held by oneor more
charitable organizations designated by Connellsville Hospital and
described in section 50l(c)(3) of the Internal Revenue Code of 1954, as
amended,andshallbe usedexclusively for charitablepurposesrelatedto
the provision and promotion of health serviceswithin this Common-.
wealth.

(4) In the eventof a saleor otherdispositionof all or substantiallyalit
of the propertiesdescribedin this act at anytime three(3) yearsor more
after the date of the conveyances authorized by this act for an amount
equallingor exceedingfair marketvalue as determinedby one or more
personsexpert in assessingthe value of health care institutions,such
personor personsto be mutually agreedto by the Departmentof Public
Welfare and Connellsville Hospital, the proceeds of such disposition, after
providingfor all debts,liabilities and obligationsof ConnellsvilleHospi..
tal, shall be paid to ConnellsvilleHospital.Not less thanone-halfof all
suchproceedsshallbesetasideandheldby oneor morecharitableorgani~
zations designated by Connellsville Hospital and described in
section 50l(c)(3) of the Internal RevenueCodeof 1954,as amended,and
shall be usedexclusivelyfor charitablepurposesrelated to the provision
andpromotion of health serviceswithin Connellsville and surrounding
communitiesservedby ConnellsvilleHospital.Theremainingone-halfof
all suchproceedspaid to ConnellsvilleHospitalshallbeset asideandheld
by oneor morecharitableorganizationsdesignatedby ConnellsvilleHos-
pital anddescribedin section SO1(c)(3)of the Internal RevenueCodeof
1954, as amended,and shall be usedexclusively for charitablepurposes
related to the provision and promotion of healthserviceswithin this Corn-
monwealth.

(5) In the event of dispositionby ConnellsvilleHospitalof all or sub-
stantiallyall the propertiesdescribedin this act for less than fair market
valueasdeterminedby oneor morepersonsexpertat assessingthevalueof
healthcareinstitutions,suchpersonorpersonsto bemutuallyagreedto by
the Departmentof Public Welfare and Connellsville Hospital, Con-
nellsvilleHospitalshallrequireanysuccessor,grantee,purchaseror opera-
tor of suchproperty to comply with thoserequirementscontainedin this
section,andsuchsuccessorsshallobtain theagreementof anysubsequent
successorto conformto the conditionsimposedin this sectionasa condi-
tion of transferof thepropertydescribedin this act.

Section 16. Transferof agreementsandleases.
All agreementsto the extentassignableand leasesof every natureof the

Commonwealthof Pennsylvaniawhich are used,employedor dispensedin
connectionwith theduties,powersor functionsof this Commonwealthrelat-
ing to ConnellsvilleStateGeneralHospitalareherebytransferredto Con-
nellsville Hospital as of the date of the conveyanceof the properties
describedin this act.. All moneysreceivedby Conne!lsvil!eHospital for ser-
vices renderedby this Commonwealthat ConnellsvilleStateGeneralHospi-
tal prior to the dateof the conveyanceor cdnveyancesby this actshall be
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remitted to the Commonwealthand all accountspayable and liabilities
arising from operationsprior to the dateof conveyanceof the properties
describedin this actshallbepaidby the Commonwealth.Nothingcontained
in this section shall imposeupon Connellsville Hospital any obligation,
claim, demandor causeof actionagainsttheCommonwealtharising out of
or in connectionwith the operationof Connel!svilleStateGeneralHospital
by the Commonwealth.The Commonwealthshall indemnify and hold
harmlessConnellsville Hospital for all claims, obligationsand liabilities
whatsoeverarisingout of theoperationof Connellsvil!eStateGeneralHospi-
tal by the Commonwealthatanytime prior to theconveyanceof the proper-
tiesdescribedin thisact.
Section 17. Effectivedate.

(a) Specific.—Sections1 and 2 relatingto sections202 and401 of theact
shalltakeeffectupontheconveyanceof thepropertyauthorizedin this act.

(b) General.—Theremainderof this act shalltakeeffect July 1, 1985,or
immediately,whicheveris later.

APPROVED—The 11thdayof July, A. D. 1985.

DICK THORNBURGH


