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No. 1985-94

AN ACT

HB 1335

Amendingtheactof February1, 1974 (P.L.34,No.15),entitled “An actcreating
a PennsylvaniaMunicipal RetirementSystemfor the paymentof retirement
allowancesto officers, employes,firemen andpolice of political subdivisions
andmunicipal authoritiesandof institutionssupportedandmaintainedby
political subdivisionsand municipalgovernmentassociationsandproviding
for theadministrationof thesameby a boardcomposedof theStateTreasurer
andothersappointedby theGovernor;imposingcertaindutieson-thePerinsyl-
vaniaMunicipal RetirementBoardandtheactuarythereof;providingthepro-
cedurewherebypolitical subdivisionsandmunicipalauthoritiesmay join such
system,andimposingcertainliabilities andobligationson suchpolitical subdi-
visions andmunicipal authoritiesin connectiontherewith, andasto certain
existingretirementandpensionsystems,anduponofficers, employes,firemen
and police of such political subdivisions,institutions supportedand main-
tainedby political subdivisions,anduponmunicipalauthorities;providing for
thecontinuationof certainmunicipalretirementsystemsnow administeredby
the Commonwealth;providing certainexemptionsfrom taxation,execution,
attachment,levy arid saleandprovidingfor therepealof certainrelatedacts,”
furtherprovidingfor thepaymentof administrativeexpenses.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Section 112 of the act of February1, 1974 (P.L.34, No.15)i,
known as thePennsylvaniaMunicipal RetirementLaw, amendedFebruary
1, 1984(P.L.1,No.1)i, isamendedtoread:

Section 112. Annual Estimates to Municipalities; Administrative
Expenses.—Theboardshallprepareandsubmit to eachmunicipality, on or
beforethe first day of the third month precedingthe commencingof each
municipality’s fiscal year,an itemizedestimateof the amountsnecessaryto
be appropriatedby themunicipalityto completethe paymentsof theobliga.-
lionsof themunicipalityto thefund during its next fiscalyear.

The boardshall annually prepareand approvea budget coveringthe
administrativeexpensesof this act. Suchexpensesasapprovedby theboard
shall bepaidfrom receiptsfrom assessmentsmadeagainsteachmunicipality
for administrativeexpenses.Thisassessmentshallbebasedonthenumberof
membersin eachmunicipalityandshallnot exceedthesumof twenty dollars
($20) permemberperyear. If, in the calendaryears [1983, 1984 and 19851
1986and1987,theamountreceivedfromsuchassessments,whenimposedat
the maximumrate, is not sufficient to cover the administrativeexpenses,
thenthebalanceof suchexpensesshallbepaid from interestearningson the
fund in excessof the regular interest credited to the municipal [andi,
member’sandretiredmembers’reserveaccountsandshallnot, in anyyear,
exceedsix-tenthsof onepercentof thetotalassetvalueof thefund asof the
beginning of the calendaryear. The administrationof the Pennsylvania
Municipal RetirementSystemshallbe auditedannuallyanda reportof this
auditshallbemadeannuallyto theGeneralAssembly.
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Thesecretaryof theboardshall submitaproposedbudgetfor thefollow-
ing fiscal yearto the SenateandHouseLocal GovernmentCommitteesno
later thanNovember 1 of the yearprecedingthat for which the budgetis
beingprepared.The respectivecommitteesshallmeetandreviewsuchbudget
document.If thecommitteestakeno actionwithin sixty daysof saidNovem-
ber 1, thebudgetfor thefollowing calendaryearshallbedeemedapjroved.

Section2. Thisactshalltakeeffectimmediately.

APPROVED—The18thdayof December,A. D. 1985.

DICK THORNBURGH


