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No. 1987-30

AN ACT

HB 369

Amending the act of December 31, 1965 (P.L.1257, No.511), entitled ‘‘An act
empowering cities of the second class, cities of the second class A, cities of the
third class, boroughs, towns, townships of the first class, townships of the
second class, school districts of the second class, school districts of the third
class and school districts of the fourth class including independent school dis-
tricts, to levy, assess, collect or to provide for the levying, assessment and col-
lection of certain taxes subject to maximum limitations for general revenue
purposes; authorizing the establishment of bureaus and the appointment and
compensation of officers, agencies and employes to assess and collect such
taxes; providing for joint collection of certain taxes, prescribing certain defini-
tions and other provisions for taxes levied and assessed upon earned income,
providing for annual audits and for collection of delinquent taxes, and permit-
ting and requiring penalties to be imposed and enforced, including penalties
for disclosure of confidential information, providing an appeal from the ordi-
nance or resolution levying such taxes to the court of quarter sessions and to
the Supreme Court and Superior Court,”’ providing an exclusion for certain
memberships and fees; authorizing governing bodies to establish a period
during which interest and penalties on earned income taxes will be waived if the
taxes are paid in full; and providing for taxes on admission prices to bowling
alleys or bowling lanes.

The General Assembly of the Commonwealth of Pennsylvania hereby
enacts as follows:

Section 1. Section 2 of the act of December 31, 1965 (P.L.1257,
No.511), known as The Local Tax Enabling Act, amended October 11, 1984
(P.L.885, No.172), is amended by adding a clause to read:

Section 2. Delegation of Taxing Powers and Restrictions Thereon.—The
duly constituted authorities of the following political subdivisions, cities of
the second class, cities of the second class A, cities of the third class,
boroughs, towns, townships of the first class, townships of the second class,
school districts of the second class, school districts of the third class, and
school districts of the fourth class, in all cases including independent school
districts, may, in their discretion, by ordinance or resolution, for general
revenue purposes, levy, assess and collect or provide for the levying, assess-
ment and collection of such taxes as they shall determine on persons, trans-
actions, occupations, privileges, subjects and personal property within the
limits of such political subdivisions, and upon the transfer of real property,
or of any interest in real property, situate within the political subdivision
levying and assessing the tax, regardless of where the instruments making the
transfers are made, executed or delivered or where the actual settlements on
such transfer take place. The taxing authority may provide that the trans-
feree shall remain liable for any unpaid realty transfer taxes imposed by
virtue of this act. Each local taxing authority may, by ordinance or resolu-
tion, exempt any person whose total income from all sources is less than five
thousand dollars ($5,000) per annum from the per capita or similar head tax,
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occupation tax and occupational privilege tax, or earned income tax, or any
portion thereof, and may adopt regulations for the processing of claims for
exemptions. Such local authorities shall not have authority by virtue of this
act:

* k% ¥

(13) To levy, assess or callect an amusement or admissions tax on mem-
bership, membership dues, fees or assessments, donations, contributions or
monetary charges of any character whatsoever paid by the general public, or
a limited or selected number thereof, for such persons to enter into any
Dplace, indoors or outdoors, to engage in any activities, the predominant
purpose or nature of which is exercise, fitness, health maintenance, improve-
ment or rehabilitation, health or nutrition education, or weight control,

Section 2. Section 8 of the act is amended by adding a clause to read:

Section 8. Limitations on Rates of Specific Taxes.—No taxes levied
under the provisions of this act shall be levied by any political subdivision on
the following subjects exceeding the rates specified in this section:

* % %

(11) On admissions to bowling alleys or bowling lanes, ten percent. The
tax base upon which the tax shall be levied shall not exceed forty percent of
the charge imposed upon a patron for the sale of admission to or the privi-
lege of admission to a bowling alley or bowling lane to engage in one or more
games of bowling.

* % %

Section 3. Division VIII of section 13 of the act is amended to read:

Section 13. Earned Income Taxes.—On and after the effective date of
this act the remaining provisions of this section shall be included in or con-
strued to be a part of each tax levied and assessed upon earned income by any
political subdivision levying and assessing such tax pursuant to this act. The
definitions contained in this section shall be exclusive for any tax upon
earned income and net profits levied and assessed pursuant to this act, and
shall not be altered or changed by any political subdivision levying and

assessing such tax.
* % %

VIII. Interest and Penalties

(a) If for any reason the tax is not paid when due, interest at the rate of
six percent per annum on the amount of said tax, and an additional penalty
of one-half of one percent of the amount of the unpaid tax for each month or
fraction thereof during which the tax remains unpaid, shall be added and col-
lected. Where suit is brought for the recovery of any such tax, the person
liable therefor shall, in addition, be liable for the costs of collection and the
interest and penalties herein imposed.

(b) Norwithstanding the provisions of subsection (a), the governing body
may, by ordinance or resolution, establish a one-time period during which
interest or interest and penalties that would otherwise be imposed for the
nonreporting or underreporting of earned income tax liabilities or for the
nonpayment of earned income taxes previously imposed and due shall be
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waived in total or in part if the taxpayer voluntarily files delinquent returns
and pays the taxes in full during the period so established. Each governing
body may adopt regulations to implement the provisions of this-suhbsection.

(c) The provisions of subsection (b) shall not affect or terminate any peti-
tions, investigations, prosecutions or other proceedings pending under the
provisions of this act, or prevent the commencement or further prosecution
of any proceedings by the proper authorities for violations of this act. No
proceedings shall, however, be commenced on the basis of delinquent returns
Jiled pursuant to subsection (b) if the returns are determined to be substan-
tially true and correct and the taxes are paid in full within the prescribed
time.

* % & .

Section 4. All acts or parts of acts and all ordinances and resolutions or
parts thereof inconsistent with the provisions of this act are suspended to the
extent necessary to carry out the provisions of this act.

Section 5. This act shall take effect as follows:

(1) Sections 1 and 2 shall take effect January 1, 1988.
(2) The remainder of this act shall take effect in 60 days.

APPROVED—The 9th day of July, A. D. 1987.
ROBERT P. CASEY



