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No. 1992-4

AN ACT

HB 1018

Amending the act of July 15, 1976 (P.L.1036, No.208),entitled, as amended,
“An act authorizingthe indebtedness,with the approval of the electors,of
fifty million dollars for loans to volunteer fire companies,volunteerambu-
lanceservicesandvolunteerrescuesquadsfor thepurposeof establishingor
modernizingfacilitiestohousefire fighting apparatusequipment,ambulances,
andrescuevehicles,andforpurchasingnewfire fighting apparatusequipment,
ambulances,and rescuevehicles,protectiveandcommunicationsequipment,
andany otheraccessoryequipmentnecessaryfor the properperformanceof
suchorganizations’duties,” furtherprovidingfor assistanceto volunteerfire
companies,ambulanceservicesand rescuesquads;increasingthe borrowing
authoritylimit; eliminatinga countersignature;conformingcertainprovisions;
andmakinganappropriation.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section1. Section2 of the act of July 15, 1976 (P.L.1036,No.208),
known as the Volunteer Fire Company,AmbulanceServiceand Rescue
Squad Assistance Act, amendedMay 11, 1982 (P.L.407, No.118), is
amendedto read:

Section2. Legislative Findings; Declaration of Purpose.—(a) The
GeneralAssembly finds as a fact that pursuantto the provisions of
section7(a)(3)of Article VIII of thePennsylvaniaConstitutionthevotersof
the CommonwealthapprOvedby referendaon November4, 1975, theincur-
ring of indebtednessof $10,000,000andon November3, 1981,approvedthe
incurring of an additional$15,000,000of indebtednessand on November6,
1990, approvedthe incurring of an additional$25,000,000 of indebtedness
for loansto volunteerfire companies,volunteerambulanceservicesandvol-
untéerrescuesquadsfor thepurposeof establishingor modernizingfacilities
to housefire fighting apparatusequipment,ambulances,and-rescuevehicles,
andfor purchasingnewfire fighting apparatusequipment,ambulances,and
rescuevehicles, protectiveandcommunicationsequipment,and any other
accessoryequipmentnecessaryfor the properperformanceof suchorganiza-
tions’ duties.

(b) It is the purposeof this act to implementsection5 of the act of
September25, 1975 (P.L.296, No.95), entitled “An act authorizing the
indebtedness,with the approvalof the electors,of ten million dollars for
loansto volunteerfire companies,volunteerambulanceservicesandvolun-
teerrescuesquadsfor thepurposeof establishingor modernizingfacilities to
housefire fighting apparatusequipment,ambulances,and rescuevehicles,
andfor purchasingnew fire fighting apparatusequipment,ambulances,and
rescuevehicles,protectiveand communicationsequipment,andany other
accessoryequipmentnecessaryfor the properperformanceof suchorganiza-
tions’ duties,”andsection5 of the actof June30, 1981 (P.L.138,No.44),
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entitled “An actauthorizingtheindebtedness,with theapprovalof the elec-
tors,of $15,000,000for loansto volunteerfire companies,volunteerambu-
lanceservicesandvolunteerrescuesquadsfor the purposeof establishingor
modernizingfacilities to house firefighting apparatusequipment,ambu-
lances,andrescuevehicles,andfor purchasingfirefighting apparatusequip-
ment, ambulances,and rescuevehicles, protective and communications
equipment,andanyotheraccessoryequipmentnecessaryfor theproperper-
formanceof suchorganizations’duties,”andsubsection(e) ofsection18.1
of this act by providing for loansto volunteer fire, ambulanceandrescue
companiesto protectthelives andpropertyof the citizensof the Common-
wealth pursuantto and to executethe above favorable referenda.The
GeneralAssemblyhasdeterminedthatvolunteerfire companiesaremostin
needof loans,andthereforintendsthat, to theextentpossible,a significant
portionof theVolunteerCompaniesLoan Fundbeusedto provideloansto
volunteerfire companiesandthatthe balancebeallocatedto provideloans
to volunteer ambulanceand volunteer rescue companies.The General
Assemblyintendsthat loansprovidedunderthis act beusedto replaceout-
modedor unsafeequipmentandbuildingsof volunteercompanies,andthat
loansbeprovidedto volunteercompanieswhichareexperiencinganeedfor
equipmentor facilities to meetan increasingdemandfor a higher level of
servicein thecommunitieswhichtheyserve.

Section2. Section4(a)(1) of the act, amendedMay 11, 1982(P.L.407,
No.118),isamendedtoread:

Section4. Assistanceto VolunteerFire Companies,AmbulanceService
andRescueSquads.—(a) Thedepartmentis herebyauthorized,uponappli-
cationof any volunteerfire company,volunteerambulanceserviceandvol-
unteerrescuesquad,to makeloansto saidvolunteercompaniesfor thefol-
lowingpurposes:

(1) Establishingor modernizingfacilities that housefire fighting equip-
ment,ambulanceor rescuevehicles.Theamountof aloan forestablishingor
modernizingfacilities madeto any onevolunteer fire company,ambulance
serviceor rescuesquadshallnot exceed50% of thetotalcostof the facilities
or modernizationor [$5O,OOO~$200,000, whicheveris less,anda notarized
financial statementfiled undersubsection(c) shall show thatthe applicant
hasavailable20% of thetotalcostof thefacilities in unobligatedfunds.Pro-
ceedsof theloan shall beusedonly for purposesof land acquisitionor con-
struction,and shall not be usedfor paymentof feesfor design,planning,
preparationof applications,or any othercost not directly attributableto
landacquisitionor construction.

Section3. Section6(a)of theactisamendedtoread:
Section6. PowersandDuties of the Department.—(a)The powersand

dutiesof thedepartmentshallbe:
(1) to appointagents,employees,necessaryto the administrationof this

act, and to prescribetheir dutiesandto fix their compensationwithin the
limitations providedby law;
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(2) toacceptgrantsfromtheFederalGovernmentandanyotherindivid-
ual,agency,or governmentforusein theVolunteerCompaniesLoanFund;

(3) to loanmoneyoveratermof years,but inno casein excessof [ten] 15
years;and

(4) to promulgatesuch rules and regulationsas it deemsnecessaryto
carryoutits powersandduties[of] under thisact.

Section4. Sections7, 11(a), 18(b) and19 of the act, amendedMay 11,
1982(P.L.407,No.118),areamendedtoread:

Section7. Authority to Borrow.—Pursuant to the provisions of
section7(a)(3)of Article VIII of thePennsylvaniaConstitutionand theref-
erendaapprovedby theelectorateon November4, 1975 [andl, November3,
1981 and November6, 1990, the Governor,Auditor Generaland State
Treasurerareherebyauthorizedanddirectedtoborrow, onthe creditof the
Commonwealth, money not exceeding in the aggregatethe sum of
[$25,000,000]$50,000,000to implementthis act, the actof September25,
1975 (P.L.296,No.95),entitled “An act authorizingtheindebtedness,with
the approvalof theelectors,of tenmillion dollarsfor loansto volunteerfire
companies,volunteerambulanceservicesandvolunteerrescuesquadsfor the
purposeof establishingor modernizingfacilities to housefire fighting appa-
ratus equipment,ambulances,andrescuevehicles,andfor purchasingnew
fire fighting apparatusequipment,ambulances,andrescuevehicles,protec-
tjve and communicationsequipment,and any other accessoryequipment
necessaryfor the properperformanceof suchorganizations’duties,” and
the actof June30, 1981 (P.L.138, No.44),entitled “An act authorizingthe
indebtedness,with the approvalof the electors,of $15,000,000for loansto
volunteerfirecompanies,volunteerambulanceservicesandvolunteerrescue
squadsfor the purposeof establishingor modernizingfacilities-to-housefire-
fighting apparatusequipment,ambulances,andrescuevehicles,andfor pur-
chasingfirefighting apparatusequipment,ambulances,andrescuevehicles,
protectiveandcommunicationsequipment,andany otheraccessoryequip-
mentnecessaryfor theproperperformanceof suchorganizations’duties.”

Section 11. DispositionandUse of Proceeds.—(a) The proceedsreal-
ized fromthe saleof bondsundertheprovisionsof thisact shallbepaidinto
the VolunteerCompaniesLoan Fundandarespecifically dedicatedto the
purposesof thereferendaof November4, 1975 [and], November3, 1981and
November6, 1990asimplementedby this act.The moneysshall bepaidby
the StateTreasurerperiodically to thosedepartments,agencies,or authori-
ties authorizedto expendsameatsuchtimesandin suchamountsasmaybe
necessaryto satisfy the fundingneedsof the department,agencyor author-
ity.

Section18. TemporaryFinancingAuthorization._** *

(b) All temporaryborrowingsmadeunder the authorityof this section
shall be evidencedby notes of the Commonwealth,which shall be issued
from timeto time f.or suchamountsnot exceedingin the aggregatethe sum
of [$25,000,000]$50,000,000 in such form and in suchdenominations,and
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subjectto suchtermsandconditionsof issue,prepaymentor redemptionand
maturity,rateof interest,andtimeof paymentof interest,astheissuingoffi-
cials shall direct. All notes issuedunder the authorityof this section shall
bearthe facsimile signaturesof the issuingofficials anda facsimileof the
Great Seal of the Commonwealthof Pennsylvania,and shall be coun-
tersignedby [two] oneduly authorized[officers] officerof aduly authorized
loanandtransferagentof theCommonwealth.

Section 19. Appropriation.—Thesumof [$25,000,000]$50,000,000 or
as muchthereofas is able to be borrowedby temporaryfinancingor by
bonds,is herebyappropriatedto the VolunteerCompaniesLoan Fundfor
thepurposesset forth in thisact.TheGeneralAssemblymaymakeappropri-
ationsfrom time to timeto the VolunteerCompaniesLoanFundor to the
departmentto carryout the purposesof this actwhich appropriationsshall
becontinuingappropriationsandshallnotlapse.

Section5. Thesumof $100,000,or asmuchthereofasmaybenecessary,
is herebyappropriatedto theStateFireCommissionerto administerthepro-
visionsof thisact. This sumshallbein additionto fundsappropriatedunder
section225 of the act of August4, 1991 (P.L.484,No.7A), known as the
GeneralAppropriationAct of 1991.

Section 6. This actshalltakeeffect immediately.

APPROVED—The5thdayof March,A. D. 1992,exceptastothefollowing:

Section 5. Thesumof $100,000,or asmuchthereofasmaybenecessary,
is herebyappropriatedto theStateFireCommissionerto administerthepro-
visionsof this act.This sum shallbein additionto fundsappropriatedunder
section225 of the act of August4, 1991 (P.L.484, No.7A), known as the
GeneralAppropriationAct of 1991.

I withholdmy approvalfromthisitem.

In view of the weak national economy’simpact on Staterevenuecollec-
tions, I cannotapprovethis additionalGeneralFundappropriation.While I
amawarethatthereis a backlogof loan applications,theseadditionalfunds
will not speedup processingduringthis fiscal yeardueto the lengthof time
involvedin hiring andtrainingstaff.

To addressthe needsof the programI haveproposedusinga portionof
the interestpaidinto the Fundas an alternativeto GeneralFundmonies.I
ampreparedto work with the Legislatureto securea sourceof funding for
stafftooperatethis program.

ROBERT P. CASEY


