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No. 1992-82

AN ACT

HB 2166

Amendingtheactof December12, 1980(P.L.1179,No.219),entitled“An actto
define and regulate secondarymortgageloans and providing penalties,”
furtherprovidingfor scopeof act andfor licensees’records.

The General Assembly of the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Sections10(c) and 20 of the act of December 12, 1980
(P.L.1179,No.219),known astheSecondaryMortgageLoanAct, amended
July 7, 1989(P.L.222,No.36),areamendedto read:
Section 10. Licensee requirements: records; reports; examinations;

receipts;informationtobe furnishedborrower.

(c) The licensee’saccountingrecordsmust be constructedand main-
tainedin compliancewith generallyacceptedaccountingprinciplesandall of
the aforementionedinstruments,documents,accounts,booksand records
shallbe kept separateandapartfrom therecordsof anyotherbusinesscon-
ductedby the licenseeandshallbepreservedandkeptavailablefor investiga-
tion or examinationby thesecretaryfor at leasttwo years aftera secondary
mortgageloanhasbeenpaid in full, butin the caseofan open-endloan the
two-yearperiodis measuredfrom the dateof eachentry. The provisionsof
this section shall notapply to any instrument,document,account,book or
recordwhich is assigned,sold or transferredto anothersecondarymortgage
loan licenseenor shallthe two-yearrequirementapply to an instrumentor
documentwhich mustbe returnedto the borrowerat the time a secondary
mortgageloanis paid in full.

Section20. Scopeof act.
(a) Theprovisionsof this actshallapply to anysecondarymortgageloan

(except loans securedby real propertymadepursuantto a license issued
underanyotherlawof thisCommonwealth)which:

(1) is negotiated,offered, or otherwisetransactedwithin this Com-
monwealth,in whole or in part, whetherby the ultimatelenderor any
otherperson;

(2) is madeor executedwithin this Commonwealth;or
(3) notwithstandingtheplaceof execution,is securedby realproperty

locatedin this Commonwealth.
(b) Notwithstandingsubsection(a), the secretarymay licensea branch

office in astatecontiguoustoPennsylvania,providedthatthe licenseemain-
tainsa principal place of businessin this Commonwealthwhich is licensed
undertheprovisionsof thisact.
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(c) Nothing containedin this act shallprohibit anylicenseefrom closing
anyloansmadeundertheprovisionsof this act in theofficesof attorneys-at-
law licensedby andlocatedin this Commonwealthor of title insurancecom-
paniesor agencieslicensedby and located in this Commonwealth~,if an
employeeof the licenseeis presentattheclosingof any loanwhich is closed
pursuantto theprovisionsof thissubsectionj.

Section2. This act shalltakeeffect immediately.

APPROVED—The2nddayof July,A. D. 1992.

ROBERT P. CASEY


