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No. 2000-28

AN ACT

SB 497

Providing for ahotel roomrentaltax in certain third classcounties.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby

enactsas follows:

Section 1. Shorttitle.
This act shallbeknown andmaybecitedas theHotelRoomRentalTax

Act.
Section2. Definitions.

The following words andphraseswhen usedin this actshall havethe
meaningsgiven to them in this sectionunlessthecontext clearly indicates
otherwise:

“County.” Any county which is, on the effective date of this act, a
county of the third class having a population under the 1990 Federal
Decennial Censusin excessof 290,000 residentsbut less than 295,000
residentsor acountyof the third classhavinga populationunder the 1990
Federal DecennialCensusin excessof 245,000residentsbut less than
250,000residents.

“Consideration.” Receipts,fees,charges,rentals, leases,cash,credits,
propertyof any kind or natureor other paymentreceivedby operatorsin
exchangefor or in considerationof theuseor occupancyby atransientof a
roomor roomsin ahotel for atemporaryperiod.

“Hotel.” A hotel,motel, inn, guesthouseor otherstructurewhich holds
itself out by any means,including advertising,license,registrationwith an
innkeepers’ group, convention listing association,travel publication or
similar associationor with a governmentagency,as being availableto
provide overnightlodging for considerationto personsseekingtemporary
accommodation;any placewhich advertisesto the public at large or any
segmentthereofthatit will provide beds,sanitaryfacilities or otherspace
for a temporaryperiod to membersof the public at large; or any place
recognizedas ahostelry.The term doesnot includeanyportionof afacility
that is devotedto personswho haveanestablishedpermanentresidenceor a
collegeor universitystudentresidencehall or any private campgroundor
any cabins,public campgroundsor otherfacilitieslocatedon Stateland.

“Joint planningcommissions.” A commissionestablishedby ordinance
or membershipof two or more municipalities to encourageplanning for
future development and to coordinate planning with neighboring
municipalities,countiesandothergovernmentagenciesin accordancewith
Article XI of the act of July 31, 1968 (P.L.805, No.247), known as the
PennsylvaniaMunicipalitiesPlanningCode.
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“Operator.” Any individual, partnership,nonprofit or profit-making
associationor corporation or other person or group of personswho
maintain, operate,manage,own, havecustodyof or otherwisepossessthe
right torent or leaseovernightaccommodationsin a building to thepublic
for consideration.

“Patron.” Any personwhopaystheconsiderationfor the occupancyof a
room or roomsin ahotel.

‘Permanentresident.” Any personwhohasoccupiedor hasthe right to
occupya room or rooms in a hotel as a patronor otherwisefor a period
exceeding30 consecutivedays.

“Room.” A spacein a building set aside for use and occupancyby
patrons,or otherwise,for consideration,having at least one bedor other
sleepingaccommodationsprovided.

“Temporaryresident.” Any personwhohasoccupiedor hastheright to
occupyaroom or roomsin ahotel as apatronor otherwisefor aperiod of
timenot exceeding30 consecutivedays.

“Transaction.” The activity involving the obtainingby a transientor
patron of the useor occupancyof ahotel room from which consideration
emanatesto theoperatorunderanexpressedor impliedcontract.

“Transient.” Any personwho obtainsan accommodationin anyhotel
for himself by means of registering at the facility for the temporary
occupancyof aroomfor thepersonaluseof that individual by payingto the
operatorof thefacility afeein considerationtherefor.
Section3. Tax.

(a) Impositionof tax,—A countymay, by ordinance,imposeatax which
shallbeknownasthehotel room rental tax on theconsiderationreceivedby
eachoperatorof ahotelwithin thecountyfrom eachtransactionof rentinga
room or rooms to accommodatetemporary residents.The tax shall be
collectedby the operatorfrom the patronof the room andpaidover to the
countywherethehotel is locatedasprovidedunder this section.

(b) Rate.—Thetax imposedundersubsection(a) shallbeequal to 3.5%
of the considerationreceivedfrom each transactionof renting a room or
roomsto accommodatetemporary,notpermanent,residents.

(c) Collectionandpayment.—Thetax shallbe collectedby the operator
from thepatronandpaidover to thecountywherethehotel is located.The
countyexecutiveof eachcountyis herebyauthorizedto establishrulesand
regulationsgoverningthe collection of the tax which collection shall not
occurmoreoftenthanmonthlyandnot lessthanquarterly.

(d) Distribution.—Moneyreceivedunder subsection(c) and interest
accruedshallbedistributedby thefiscalofficer of eachcountyasfollows:

(1) Eachcountyshallwithin tendaysof receipttransmit78.5%of the
moneycollectedin that countyto theregional tourist promotionagency,
which servesmore than one county and which is designatedby the
governing body of the county to be eligible for grants from the
Departmentof CommunityandEconomicDevelopmentpursuantto the
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act of April 28, 1961 (P.L. 111,No.50),known asthe Tourist Promotion
Law.

(2) Eachcounty shall retain 21.5% of the money collected in that
county for the further development of tourism facilities and for
community development initiatives within that county that enhance
regional tourism.

Section4. Effective date.
This act shall takeeffect immediately.

APPROVED—The22nd day of June, A.D. 2000.

THOMAS J. RIDGE


