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AN ACT

HB 2351

Amending the act of February 1, 1966 (1965 P.L.1656,No.581),entitled “An act
concerningboroughs,and revising,amendingand consolidatingthe law relating
to boroughs,” providing for retirement benefits of employeestransferredto
wastewaterauthorities.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. The act of February1, 1966 (1965 P.L.1656,No.581),known
asTheBoroughCode,is amendedby addinga sectionto read:

Section 1105.1. RetirementBenefits of Employes Transferred to
WastewaterAuthorities—(a) (1) An employeof a wastewaterauthority
createdby a boroughand one or moretownshipspursuantto 53 Pa.C.S.
Ch. 56 (relating to municipalauthorities)thatcommencedoperath~n&.zfte~
December1, 2001, who satisfiesthe requirementsofparagraph(2) and
haspast servicecredits under the borough retirementplan mayfile a
written electionwith the boroughcounciland the wastewaterauthorityto
be a memberof the boroughretirementsystem.The qual~edemploye
shallfile the written election within oneyearafterthe effectivedateofthis
section.

(2) In order to qualifyfor theoption underparagraph(1), the employe
mustsatisfybothofthefollowingrequirements:

(i) Immediatelyprior to the date of transfer of employmentto the
wastewaterauthority, bean employeofthe boroughthat, togetherwith one
ormoretownships,establishedthe wastewaterauthority.

(ii) Be an activememberof the borough’s retirementsystemon the
date that the employe’semploymentwas transferred to the wastewater
authority.

(3) For an employewho files an election underparagraph (1), the
affectedwastewaterauthorityshall:

(i) Deductfrom the employe’ssalaryan amountequalto the employe
contributionthatwouldhavebeendeductedhad the employecontinuedto
bea boroughemployeandshallpay thedeductedamountto the borough’s
retirementfund.

(ii) Pay to the borough’s retirementfund an employercontribution
equalto theemployernormalcostplusanticipatedadministrativeexpenses
and amortizationpaymentsless generalmunicipal pensionsystemState
aid expressedas a percentageofthesystem’stotalpayroll as calculatedby
theboroughpursuantto theact ofDecember18, 1984(P.L.1005,No.205),
knownas the “Municipal PensionPlan FundingStandardandRecovery
Act,” andappliedto thepayrolloftheemploye.
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(b) All employeswho electto be membersof the boroughretirement
systemunder this section shall be treated as borough employesin
determiningtheborough’sannualallocationofgeneralmunicipalpension
systemStateaidpursuantto section402(e)ofthe “Municipal PensionPlan
Funding Standardand RecoveryAct,” and the annual allocation of
generalmunicipalpensionsystemStateaid pursuantto.section402(e) of
the “Municipal PensionPlan FundingStandardandRecoveryAct” shall
bepayableto theborough.

Section2. Thisactshalltakeeffectin 60days.

APPROVED—The15thdayof July, A.D. 2004.

EDWARD G. RENDELL


