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No. 2005-41

AN ACT

HB 182

Amendingtheact of April 9, 1929 (P.L.343,No.176),entitled,asamended,“An act
relating to the financesof the State government;providing for the settlement,
assessment,collection,and lien of taxes,bonus,and all other accountsduethe
Commonwealth,thecollection andrecoveryof feesandothermoneyor property
due or belonging to the Commonwealth,or any agency thereof, including
escheatedpropertyandtheproceedsof its sale, the custodyanddisbursementor
otherdispositionof fundsandsecuritiesbelongingto or in thepossessionof the
Commonwealth,and the settlementof claims against the Commonwealth,the
resettlementof accountsandappealsto thecourts,refundsof moneyserroneously
paidto the Commonwealth,auditingthe accountsof theCommonwealthandall
agenciesthereof, of all public officers collecting moneys payable to the
Commonwealth,oranyagencythereof,andall receiptsof appropriationsfrom the
Commonwealth,authorizingtheCommonwealthto issuetaxanticipationnotesto
defraycurrentexpenses,implementingthe provisionsof section7(a) of Article
VIII of theConstitution ofPennsylvaniaauthorizingandrestrictingthe incurring
of certain debt and imposing penalties; affecting every department,board,
commission,andofficer of the State government,everypolitical subdivisionof
theState,andcertainofficersof suchsubdivisions,everyperson,association,and
corporationrequiredto pay,assess,or collecttaxes,or to makereturnsorreports
underthelaws imposingtaxesfor Statepurposes,or to paylicensefeesor other
moneysto theCommonwealth,or anyagencythereof,everyStatedepositoryand
everydebtoror creditorof theCommonwealth,”further providing for transferof
certainfundsfrom the GeneralFund to the Budget Stabilization ReserveFund;
reenactingprovisionsrelatingto theTobaccoSettlementFund; furtherproviding
for depositsandfor expiration;andproviding for investmentpowersfor theState
Workers’ InsuranceBoardandfor paymentofcertainadministrativeexpensesand
claimsfrom theStateLottery Fund.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Section 1702-A(b) of the act of April 9, 1929 (P.L.343,
No.176),knownasThe FiscalCode,addedJune29, 2002(P.L.614,No.91),
is amendedto read:
Section1702-A. Funding.

(b) Transferof portion of surplus.—
(1) Exceptasmaybeprovidedin paragraph(2), for Ethelfiscal lyearl

yearsbeginning lJuly 1,1 after June 30, 2002, land in any fiscal year
thereafter in whichJ thefollowingapply:

(i) Exceptassetforth in subparagraph(ii), if theSecretaryof the
Budget certifies that there is a surplus in the General Fund for a
specificfiscal year,25%of thesurplusshall bedepositedby theendof
the next succeedingquarter into the Budget Stabilization Reserve
Fund.

(ii) If the Secretaryof the Budgetcertifies, after June 30,2005,
that thereis a su,plusin the GeneralFundfor thefiscal year2004-
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2005,15% of the surplusshall be depositedby the end of the next
succeedingquarterinto theBudgetStabilizationReserveFund.
(2) If, at the endof anyfiscal year,the endingbalanceof the Budget

StabilizationReserveFundequalsor exceeds6% of the actualGeneral
Fundrevenuesreceivedfor the fiscalyear in which the surplusoccurs,
10% of the surplusshall be depositedby the endof thenext succeeding
quarterinto theBudgetReserveStabilizationFund.

Section2. Sections1721-A and1722-A of the act, addedJune29, 2002
(P.L.614,No.91),arereenactedandamendedto read:
Section1721-A. Deposits.

(a) Funds.—Notwithstanding[sections 303(b) and 306(c)J sections
303(b)(3) and (4) and306(b)(1)(iii) and (vi) of the act of June 26, 2001
(P.L.755,No.77),known as theTobaccoSettlementAct, the following shall
apply:

(1) For fiscal year[2002-200312005-2006,funds derivedpursuantto
section303(b)(3)of the TobaccoSettlementAct shall be depositedinto
theTobaccoSettlementFund.

1(2) Fundslapsedpursuantto section306(c) in fiscal years2001-
2002 and2002-2003shall be depositedinto the TobaccoSettlement
Fund.J

(2) For fiscalyear2005-2006,thefundsderivedpursuant to section
303(b)(4) of the TobaccoSettlementAct duringfiscalyear2004-2005
shall bedepositedinto the TobaccoSettlementFund.

(3) For fiscal year 2005-2006, one-fourth of the moneys
appropriated pursuant to section 306(b)(1)(III) of the Tobacco
SettlementAct may not be expended,transferred or lapsedbut shall
remain in the TobaccoSettlementFund.

(4) For fiscalyear2005-2006,one-eighthofthefunds appropriated
pursuant to section306(b)(1)(vi) ofthe TobaccoSettlementActmaynot
be expended,transfrrred or lapsedbut shall remain in the Tobacco
SettlementFund.
(b) Appropriation.—Moneydepositedinto theTobaccoSettlementFund

undersubsection(a) shall be appropriatedfor health-relatedpurposesin the
GeneralAppropriationAct for the fiscal yearcommencingJuly 1, 12002.1
2005.If applicable,the amountappropriatedunderthis subsectionshall be
matchedbyappropriateFederalaugmentingfund&
Section1722-A. Expiration.

ThissubarticleshallexpireJuly 1, 1200312006.
Section3. Article XVH-A of theact is amendedby addingsubarticlesto

read:

SUBARTICLE1)
INVESTMENTS

Section1731-A. StateWorkers’InsuranceBoard.
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Notwithstandingany inconsistentprovisionsof section1512 of the act
of June 2, 1915 ~ 736,No.338), knownas the Workers’ Compensation
Act,section504 oftheact ofNovember30,1965(P.L.847,No.356),known
asthe Banking Codeof1965,section922 ofthe act ofDecember14, 1967
(P.L.746, No.345), known asthe SavingsAssociationCodeof 1967,and
any other law of this Commonwealth,thepower of the State Workers’
Insurance Board to invest money shall include the power to hold,
purchase, sell, assign, transfer and dispose of securities, including
commonstockwith thefollowing restrictions:

(1) Investmentsin equitiesmaynotexceedthelesseroft
(i) 20% oftheStateWorkers’InsuranceFund’s assets;or
(ii) theState Workers’ InsuranceFund’s statutory surplus after

discount~
(2) The StateWorkers’Insurance Boardshall establishapolicyfor

investmentsand shall meetat leastannually to developa schedulefor
rebalancing its investments in securities to meet the restriction of
paragraph(1).

Section1732-A. Expiration.
Thissuborticleshall expireJune30,2009.

SUBARTICLEE
STATE LOTTERYFUND

Section1741-A. Paymentofadministrativeexpense&
Notwithstanding any provision of law to the contrary, funds for the

payment of administrative expensesand other costs incurred in the
administration of Chapters 3, 5 and 9 of the act of August 26, 1971
(P.L.351, No.91),known asthe StateLottery Law, may bepaidfrom the
StateLotteryFund.
Section1742-A. Paymentofadministrativeexpensesandclaims.

Expenses,salaries, othercostsincurred in the administrationofArticle
XXII-A of the act of April 9, 1929 (F.L.1 77, No.175), known as The
AdministrativeCodeof1929,andapprovedclaimsunder theact ofMarch
11, 1971 (P.L.104, No.3), known as the Senior Citizens Rebate and
AssistanceAct, maybepaidfrom theStateLotteryFund establishedby the
actofAugust26, 1971(P.L351,No.91),knownastheStateLottery Law.

Section4. All acts andparts of acts are repealedinsofar as they are
inconsistentwith thisact.

Section5. This actshalltakeeffectimmediately.

APPROVED—The7thdayof July, A.D. 2005.

EDWARD G. RENDELL


