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No. 2006-12

AN ACT -
HB 459 '

Amending the act of July 7, 1947 (P.L.1368, No.542), entitled, as amended, “An act
amending, revising and consolidating the laws relating to delinquent county, city,
except of the first and second class and second class A, borough, town, township,
school district, except of the first class and school districts within cities of the
second class A, and institution district taxes, providing when, how and upon what
property, and to what extent liens shall be allowed for such taxes, the return and
entering of claims therefor; the collection and adjudication of such claims, sales
of real property, including seated and unseated lands, subject to the lien of such
tax claims; the disposition of the proceeds thereof, including State taxes and
municipal claims recovered and the redemption of property; providing for the
discharge and divestiture by certain tax sales of all estates in property and of
mortgages and liens on such property, and the proceedings therefor; creating a
Tax Claim Bureau in each county, except counties of the first and second class, to
act as agent for taxing districts; defining its powers and duties, including sales of
property, the management of property taken in sequestration, and the
management, sale and disposition of property heretofore sold to the county
commissioners, taxing districts and trustees at tax sales; providing a method for
the service of process and notices; imposing duties on taxing districts and their
officers and on tax collectors, and certain expenses on counties and for their
reimbursement by taxing districts; and repealing existing laws,” further providing
for property subject to or exempt from claim and for content of claims entered;
and providing for public record lists and for report of nonpayment of taxes.

The General Assembly of the Commonwealth of Pennsylvania hereby
enacts as follows:

Section 1. Sections 303 and 309 of the act of July 7, 1947 (P.L.1368,
No.542), known as the Real Estate Tax Sale Law, amended July 3, 1986
(P.L.351, No.81), are amended to read:

Section 303. Property Subject to or Exempt from Claim.—(a) All
property, by whomsoever owned and for whatsoever purpose used, and all
property the owner of which is unknown and has been unknown for a period
of not less than five years, shall be subject to claims for taxes, except such
property which is exempt by law from taxation or which is not made subject .
to taxation by law. _

(b) Norwithstanding subsection (a), a local taxing district, including a
municipal authority or a school district if acting pursuant to paragraph (6),
may accept the donation of a property that is subject to a claim for taxes
under this act. A local taxing district shall provide written notice to all
other local taxing districts or their designees under paragraph (5) of a
donation proposed by the owner of the property. A donation under this
subsection shall not be accepted less than thirty (30) days after notice to all
other local taxing districts which have a claim for taxes on the subject
property under this act. A donation under this subsection shall divest all
liens against the property possessed by the local taxing district accepting
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the donation, and all other local tax liens recorded prior to the date of
donation, except as provided in this subsection.

(1) A local taxing district which receives a notice of proposed donation
may request to participate in negotiations with regard to the donation and
extinguishment of all or part of its liens and with regard to proposals to
return the property to the tax rolls or to productive public use. A local
taxing district which does not respond in writing to the notice within thirty
(30) days of receipt of the notice shall waive its right to participate in the
donation negotiations, and its lien shall be extinguished. A local taxing
district participating in donation negotiations may agree to. extinguish all
existing liens against the property in exchange for full or partial
satisfaction of its claims upon future sale of the property by the local
taxing district accepting the donation. Every negotiation shall consider the
structure of the property, the market value of the property in its current
condition, the best use of the property given the neighborhood and local
ordinances and the costs to cure any.defects, including defects in title.

(2) A donation under this subsection shall be by deed recorded, and
registered where required, with the county recorder of deeds. The deed
shall be accompanied by recorded satisfactions of any and all claims for
taxes which are extinguished by virtue of the donation. In all instances, the
satisfaction from the local taxing district which is accepting ownership of
the property pursuant to the donation shall provide for full extinguishment
of all claims under this act possessed by it. Satisfactions of liens shall
provide that all claims of all local taxing districts in which the property is
located are discharged and extinguished, unless terms are otherwise agreed
upon between the owner and the local taxing districts participating in the
donation negotiations. ’

(3) Property that has been donated in accordance with this subsection
shall be exempt from claims for taxes from any local taxing district in
which it is located during the time that it remains in the ownership of the
county, city, borough, incorporated town, school district, township, home
rule municipality, optional plan municipality, redevelopment authority or
optional charter municipality to which it was donated.

(4) An owner that donates property in accordance with this subsection
shall.not be personally liable for the amount of claims for taxes exempted
or extinguished as a result of the donation.

(5) A local taxing district possessing a claim under this act may
designate another local taxing district, or the redevelopment authority in
the county in which the property is located, to act as its agent with regard
to a donation under this subsection. A single local taxing district or the
redevelopment authority may be selected as the agent for all local taxing
districts holding a tax claim or lien against the property under this act. In
returning the property to the tax rolls or to productive public use, a
redevelopment authority may seek the assistance of a community
development corporation serving the area where the property is located.
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(6) A school district or municipal authority other than a redevelopment
authority may participate in the provisions of this subsection only if the
school district or municipal authority has designated an agent in
accordance with paragraph (5). Nothing in this subsection shall prevent a
school district or municipal authority from taking title to a donated
property if it is determined during negotiations that the best manner to
return the property to productive use is to allow a school district or
municipal authority to use the property for purposes directly related to the
mission of the district or authority.

(¢) If an owner of property that is subject to a claim for taxes wishes to
donate the property under subsection (b), the owner must do so prior to
receiving a notice of sale as required in section 602.

. (d) Nothing in this section shall be construed to require a county, city,
borough, incorporated town, township, home rule municipality, optional
plan municipality, optional charter municipality, school district or
redevelopment authority to accept an offer of property donation.

(e) For the purpose of this section, the phrase “claims for taxes” shall
include all penalties, interest and fees assessed against the property.

Section 309. Contents of Claims Entered.—All claims for taxes returned,
made up as a claim and entered in the claim docket in the bureau shall set
forth:

(a) The names of the taxmg districts for which filed,

(b) Except when the owner of the property is unknown and has been
unknown for a period of not less than five years, the name of the owner and
the owner’s last known address, including the zip code by virtue of the
knowledge and information possessed by the bureau, by the tax collector
for the taxing district making the return and by the county office
responsible for assessments and revisions of taxes, of the property agalnst
which it is filed,

(¢) A description of the property against which the claim is ﬁled
sufficient to identify the same. A description of the property shall be deemed
sufficient if it contains (1) a reference to a record of a deed or other
instrument of conveyance which describes the property, or (2) a reference to
the number or number and block of the property in a plan, recorded in the
office of the recorder of deeds of the county, and the record of such plan, or
(3) a reference to the number on any lot and block plan officially adopted by
a taxing district, or (4) a statement of the street and number of the property as
officially designated by public authorities of a taxing district.as of the time
the property was assessed, or (5) where the property is not identified by
reference to the record of a deed, or other instrument of conveyance, and may
not be identified by street and number, or by recorded plan, or by a lot and
block plan, a statement of the approximate acreage of the property and the
name of at least one (1) owner of adjoining property, if such statement is
accompanied by information showing the character of and use to which the
property is devoted, as for instance “dwelling and lot,” “vacant lot,” “vacant
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land” or “hotel, restaurant, apartment house, office building, bank building,
manufacturing plant, industrial plant and the lands belonging thereto,” or
“farm and the buildings thereon,” or “plant nursery and buildings thereon,”
or “forest or woodland,” or “wasteland,” or “coal, oil or other mineral
severed from the surface,” etc., or intelligible abbreviations thereof. A
variation in the description of the property given in the claim filed from that
shown on the assessment for tax purposes shall not constitute an irregularity
and shall not invalidate the claim. The aforesaid description shall not be
deemed exclusive. :

(d) The year or years, period or periods, for which the respective taxes
were levied, and the amount of taxes due for each year, or period, and the
penalties and interest due thereon at the time of filing.

(e) That due notice of the returns of such taxes, the entry of the claim and
that the same would become absolute, if no exceptions were filed, was given
to the owner or posted on the property in the manner required by law.

Said claim shall be entered in the office of the bureau in the proper claim
docket and be signed by or have stamped thereon a facsimile signature of the
director.

Section 2. Section 315 of the act, amended September 27, 1973 (P.L.264,
No.74), is amended to read:

Section 315. Claims; Dockets; Satisfaction|.—] and Public Record
Lists.—(a) Every return made to and every claim made up by the bureau and
the result of every proceeding thereon, entered in accordance with this act,
shall be docketed in appropriate dockets in the office of the bureau suitably

" indexed and when so entered shall continue the lien of the tax against the
property charged with the tax.

When a claim is stricken off or reduced or satisfied by payment or a sale
has been held of the property covered by the claim, the director shall cause a
note thereof to be made on such docket and index and shall authenticate the
same.

(b) In addition, the bureau shall maintain as a public record a list of all
properties against which taxes were levied, the whole or any part of which
were due and payable in a prior year and which remain unpaid. This list
shall describe the property and identify its location, provide the name and
last known address, including the zip code of the owner of the property, as
determined by the knowledge and information possessed by the bureau, the
tax collector for the taxing district that made the return and the county
office responsible for making assessment and revisions of taxes, and the
amount of unpaid taxes, penalties and interest due, for all years other than
the current tax year. If taxes on the list are paid or another settlement had
been agreed to or if a tax sale of the property is held, this fact shall be
noted on the list.

(¢c) The bureau may report any nonpayment of taxes, including liens, to
one or more consumer reporting agencies, as defined by the Fair Credit
Reporting Act (Public Law 91-508, 15 U.S.C. § 1681 et seq.).
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Section 3. This act shall take effect in 60 days.

APPROVED—The 21st-day of February, A.D. 2006.
EDWARD G. RENDELL



